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| NTRODUCTI ON

The federal Water Quality Act of 1987 (the Act) created the
State Revol ving Fund Loan Program (comonly known as the
SRF) . The Act authorized |low interest |oans for the
construction of publicly owed wastewater treatnent works
(POTWs), for inplenentation of a nonpoint source (NPS)
pol l uti on control managenment program and for inplenentation
of an estuary conservati on and rmanagenment program

In 1988, the Hawaii State Legislature passed Act 365
establishing a State Water Pollution Control Revol ving Fund
to receive the federal capitalization grant. This Act was
| at er superseded by HRS Chapter 342D Part V.

The SRF Program provides low interest |oans to county and
state agencies, and other Applicants to construct point
source and nonpoi nt source water pollution control projects.
The SRF is to be maintained in perpetuity.

Thi s manual presents the policies and procedures of the SRF
Program It is intended to guide county, state, and other
Applicants in obtaining SRF | oans and conplying with all the
applicable requirenents. Appendix C contains a flow chart
of the SRF | oan process with questions and answers regardi ng
t he SRF Program

O her docunents avail able at the Departnent of Health (DOH)
Wast ewat er Branch provi de expl anation of the various
activities and requirenents of the SRF Program These
docunents include the federal regulations in 40 CFR 35
Subpart K, the Operating Agreenent between the State of
Hawai i and EPA, and the annual Intended Use Plan (1 UP)

PROGRAM PURPOSE

The purpose of the SRF Loan Programis to inplenent the
Water Quality Act and various state |laws and rul es including
Chapter 342D-Part V of the Hawaii Revised Statutes (HRS) and
Chapters 11-62 and 11-65 of the Departnent of Health

Adm nistrative Rules (HAR). The Program assists in
financing the construction of water pollution control

proj ects necessary to prevent contam nation of our
groundwat er and coastal water resources and to protect and
pronote the health, safety and welfare of the citizens of
the State of Hawaii .



OVERVI EW OF THE SRF LOAN PROGRAM

A Federal and State Funds

The Water Quality Act of transferred the responsibility for
fi nanci ng poi nt source and nonpoi nt source water pollution
control projects fromthe federal government to the State of
Hawaii. The authority for EPA to nmake grants to the States
to provide seed capital for the SRF was initiated in 1989.
Federal funds are matched with a 20% State contri bution as
required by the Act.

The 2000 Cl ean Water Needs Survey, Report to Congress, which
reports on the future water pollution control needs of the
country, indicated that our state needed over $1.7 billion
of new wastewater treatnment works constructed in the future
to allow for economc growh, to inprove the quality of the
environnment and to neet federal water quality standards.

The SRF Program can be pivotal in financing projects

addr essi ng these needs.

The sources of nonpoint source (NPS) pollution are many and
can be categorized as foll ows:

- urban runoff (*stormater)

- construction site runoff

- agricultural site runoff

- animal waste site runoff

- individual waste system (cesspools & septic
systens) | eaks and runof f

- storage tank site | eaks and runoff

- waste storage site | eaks and runoff

- landfill site | eaks and runoff

(*stormnat er projects required to have Stormmvater Pernits
i ssued by the DOH Cl ean Water Branch are consi dered point
source projects. Projects not required to have Stormater
Permits are considered nonpoint source (NPS) projects.
Pol I ution control projects addressing any of these sources
are eligible for SRF funding consideration.)

B. Federal and State Fund Requirenents

Al SRF are required to conply with the state or federal
Requirenments outlined within this manual.



Prem ses of SRF Program Fundi ng

SRF program policy is as foll ows:

1. Loans will be made fromthe currently avail abl e federal

and State funds at 100% of all owabl e project costs;

2. An admi nistration fee of one percent (1% of the

out standi ng | oan bal ance shall be collected annually by

t he SRF program

3. Each |l oan shall bear a sinple interest at a rate of two
thirds (2/3) of the bond market prinme rate as indicated

in the nost recent publication of "The Bond Buyer",
| ess the one percent adm nistrative fee;

4. The interest rate will remain fixed over the life of a
| oan;
5. The principal anortization on |oans will begin one year

after the Notice To Proceed (NTP) or the date of the
final |oan agreenent, whichever is |ater;

6. Projects will be funded on a first-need. However, when

funds are limted, conpliance projects will receive
priority over new capacity projects.

7. The maxi num | oan repaynment period is 20 years.
Repaynments shall be nade at | east sem -annually.

For the construction of point source pollution control
projects, SRF loan financing will be available for the
construction phase only. A design cost allowance may
be provided for the project. However, design-build
projects accepted for SRF funding will be funded at
100% of al | owabl e desi gn and construction project
costs.

For NPS pollution control projects, SRF funding wll be
deci ded on a case-by-case basis. SRF funding may al so be
consi dered for |inked-deposit |oan prograns to fund ot her
NPS pol lution control prograns.

SRF LOAN PROGRAM FLOWCHART

The SRF | oan programrequires that a series of phases be
followed to obtain a | oan. These phases are illustrated
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with a flowhart in Appendix C. The required phases for the
SRF | oan programare listed in sequential order belowto
introduce the entire process. Specific guidance for each
phase is presented in the discussion that foll ows.

1. PRICRITY LI ST PHASE

A Appl i cant requests project ranking
B. DOH ranks projects (via Priority List)

C. DCH devel ops the Intended Use Plan (I UP)
to present for public notice the future projects
sel ected for SRF funding for the comng fisca
year

2. PLANNI NG PHASE

A Applicant submts Project Report
B. DCH revi ews/ approves Project Report

C. Applicant subm ts Environnmental Assessnent
Docunents (EAD s) to CEQC and DCOH

D. DCOH oversees the environnental review process via
the State Environnental Review Process (SERP)

E. Applicant submts Plans & Specifications
DCH revi ews/ approves Pl ans & Specifications

G DCH revi ews/ approves State and Feder al
Requirements (if applicable)

H. DCOH conpl et es Pl anni ng Docunents revi ew ( Project
Report, SERP, Plans & Specifications, State and
Federal Requirenents), and sends a Pl anning
Docunents approval letter to Applicant

3. LOAN AGREEMENT PHASE

A Applicant submits SRF | oan application

B. DOH approves | oan application



DCOH conpl etes the Pl anning Docunents review (see
Pl anni ng Phase), sends Pl anni ng Docunents approval
letter to Applicant

DCH sends | oan offer, interimloan agreenent, and
Pre- Award Package to Applicant

Applicant and DOH sign interimloan agreenent
Applicant advertises/opens bids

Applicant submits Pre-Award Package with the
contracts and agreenents it proposes to accept

DOH revi ews/ approves Pre- Anard Package and
proposed contracts and agreenents. DOH sends
final |loan agreenment (deleting interimconditions
that are satisfied) to Applicant

Applicant and DOH sign final |oan agreenent

CONSTRUCTI ON PHASE

A

B

C.

LOAN

Applicant initiates construction
DOH conducts interimconstruction inspections

DCOH conducts final construction inspection and
establishes construction cut-off date with the

Appl i cant

PAYMENT PHASE

C.

Applicant submts all remaining docunents required
bef ore paynment can be processed

Applicant requests paynent every nonth based on
costs incurred

DCH revi ews/ approves/ processes paynents

OPERATI ONS PHASE

A

B

Applicant initiates project operation

Applicant certifies one-year operation (if
5



required)

7. LOAN REPAYMENT PHASE

A Appl i cant repays | oan, beginning one year after
the Notice to Proceed (NTP) date or the date of
the final |oan agreenent, as stated in the final
| oan agreenent.

8. LOAN CLOSE- QUT PHASE

A DOH revi ses | oan anorti zati on schedul e and sends
| oan anmendnment to Applicant

B. DOH and Applicant sign | oan anendnent

C. Appl i cant makes repaynents
Three annual requirenents are the Single Audit (conpleted by
the Applicant), the Sewer User Charge Systemreview, and the
Fi nanci al Capability Review, both conpleted by the DOH
The listing above presents eight major phases that are
required to conplete the SRF | oan process. It is inperative
the Applicant and the DOH act in concert so that the SRF
| oan process can be a success.

PRICRITY LI ST PHASE

The Applicant's first step in the SRF process is to submt a
Proposed Project For SRF Fundi ng Form (Appendi x D) for each
project it wants DOH to consider for SRF funding within the
next five years. The Applicant nmust submt these forns to
DOH by the fifteenth day of October of each year, to ensure
that all proposed projects will be considered during the
preparation of the Priority List. SRF |oans can be awarded
only to projects listed on the annual Priority List.

The DOH will rank all the proposed projects, in accordance
with the Priority System Policies (Appendix E). The DOH wi ||
prepare the Priority List of all proposed projects. A
separate Priority List will be created for all proposed NPS
proj ects.

DOH wi Il prepare an Intended Use Plan (1UP) that wll
i nclude projects that the DOH has committed to fund during
the next fiscal year. The public will have at |east 30 days
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VI .

to cooment on the draft 1UP. Each Applicant will al so be
provi ded an opportunity to conmment on the draft 1UP. If
warranted by public coments, DOH will schedule a public
neeting. After taking into consideration all coments
received, DOH will prepare the final 1UP for EPA and send a
copy to each Applicant. (Appendix E contains a tine-line of
critical dates during this process.)

Once a project is identified in the IUP, the Applicant
shoul d proceed with the planning phase of the project. In
the event that a project identified for funding in the |IUP
is unable to proceed, DOH may bypass this project and
substitute it with another project fromthe Priority List.

PLANNI NG PHASE

The Pl anni ng Phase involves the conpletion of all planning
docunents. The two nost inportant docunents are the Project
Report and the Environnental Assessnent Docunents.

A Proj ect Report:

The Project Report for point source pollution control

proj ects addresses and anal yzes the project area water

qual ity needs (including collection, transm ssion, treatnent
and disposal). It describes in depth how the proposed
project best neets the |ocal problens and needs, and sel ects
a cost-effective alternative for fulfilling these needs.

For NPS projects, the Project Report addresses and anal yzes
the project area NPS pollution problens and their effects on
wat er quality and the general public health of the area. It
describes in depth how various pollution control nethods
best neet these problens and needs, and selects a cost-
effective alternative for fulfilling these needs.

Appendi x F describes the DOH Project Report criteria that
shoul d be addressed for each project. DOH w Il reviewthe
Proj ect Report to assess the scope of the proposed project.
Approval of the Project Report will set the stage for the
Applicant to submt the project Plans and Specifications and
ot her required docunents.

B. Envi ronment al Assessnent Docunents:

The Environnmental Assessnment Docunents (EADs) provide an
assessnment of the inpact of the proposed project on the
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| ocal environment. The EADs will consist of an

Envi ronnent al Assessnent (EA) and the EA Checklist and
Certification form |In addition to the current EA, prior
EA' s and deci sion docunents (EI'S, FNSI, Reaffirmtions,
Negative Declarations) may be submitted. The prior EA s or
deci si on docunents may include the proposed project as part
of a larger "parent" project.

Any prior decision docunent submtted nust contain

i nformati on applicable and pertinent to the proposed
project, and have | ogical relevancy to and bearing on the
action being proposed. |In particular, the scope of the
proposed project nmust be substantially simlar to the
project identified in the prior decision docunent. (Prior
deci si on docunents five years old or older nust be

reaf firmed by the Applicant. A public notice of this
reaf firmation should al so be prepared.)

When prior decision docunents are submtted, a review of the
current environmental inpacts of the proposed project nust
be conducted, and new i npacts nust be addressed in the
current EA. If it is determ ned there are no new i npacts,
then the current EA need not be an extensive docunent.

To prepare and submt the EAD s, the Applicant shall follow
the procedures and requirenents of HRS Chapters 343
(Environnmental |npact Statenents) and the HAR Chapter 11-
200. Reference should be nmade to A Gui debook for the Hawaii
State Environnental Review Process, August 1992, prepared by
the Ofice of Environnmental Quality Control (OEQC).

Appendi x G describes the EAD s criteria that should be
addressed and contains the EA Checklist and Certification
form necessary for each project. The EAD s nust be
submtted to the OEQC and DOH

The first step is the preparation of the EA that is
necessary for each proposed project. If the proposed project
and its environnental inpacts do not differ significantly
froma project previously assessed by an EI'S, FNSI, or NEG
DEC, then the EA should state this fact. The EA (addressing
the inmpacts of the specific project not assessed by the
prior decision docunment), the EA Checklist and Certification
form plus a copy of the prior decision docunent will then
constitute the EAD s for the project.

Federal and state regulations require that each SRF project
undergo an environnental assessnent process. (Projects or
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actions which will have mnimal or no significant effect on
t he environment are exenpted fromthis requirement - see HAR
sec. 11-200-8.) The DOH will oversee this process via the
envi ronnental review process, which is described in the
foll ow ng Section C.

C. Envi ronnent al Revi ew Process:

The DOH wi |l oversee the environnental review process for
all SRF proposed projects so that they are in conpliance
with all state and federal requirements. All environnental
revi ew procedures by the Applicant will be based upon the
State requirenents as outlined in HRS Ch. 343 and HRS Ch.
11-200. The OEQC Cui debook shoul d be used as a guide. This
assessnment of the possible inpacts of the project on the
present and future environment is required for all projects.
Appendi x H outlines the procedures for the State

Envi ronnent al Revi ew Process (SERP)

For the SERP process, the Applicant rnust conpl ete a nunber
of steps that are required by federal regulation. These
steps are outlined in Appendix H A copy of all the
docunents sent to the OEQC for the environnental review
process shall be sent to the DOH no | ater than the day the
docunents are provided to the CEQC

To encourage public participation in all projects, the
Appl i cant must give public notice of all environnental
assessnment determi nations either in the community newspaper
or in the OEQC newsletter. For projects whose environnental
docunents were devel oped within the past five years, the
notice within the OEQC newsl etter is an acceptabl e public
notice. For any EIS, the Applicant nmust hold a public
neeting for the project.

The DOH reserves the right to refuse any SRF | oan to any
Applicant if, for any reason, DOH feels that the proposed
project has the potential to inpact on the environnment in
ways that the Applicant has not considered or has not
prepared mtigation neasures for.

D. Pl ans and Specifications:

Fol l owi ng subnmittal of the Project Report and the EAD s, the
County should submt the design docunents for the project,
specifically the plans and specifications (P&S) and the

proj ect performance standards.

9



The DOH will review and approve the P&S. The review w ||
focus on the scope of work of the project, whether it wll
neet the design requirenments as applicable, any concerns of
the environnmental review process, and whether the project
will conply with the federal and state | oan program

requi renents. The Applicant is encouraged to submt as
early as possible prelimnary engi neering design reports and
P&S to the DOH for review and comments if so desired.
However, the final P&S and the project performance standards
are required for DOH revi ew and approval prior to the
approval of the final |oan agreenent by both parti es.

An inportant aspect of the DOH P&S review is the

determ nation of the costs of the project that are

"al | owabl e" for SRF funding. Project cost items will be
classified as either "eligible" or "ineligible" for |oan
funding. (See Appendix | for Allowable Cost Criteria and
Design Al l owance Table). Wen the P&S are approved and the
al |l owabl e costs have been determ ned, the DOH will notify
the Applicant by letter, listing any conditions that apply
to the project.

E. State and Federal Requirenents:

State regul ations require that any County receiving SRF | oan
funds shall take specific steps to reduce polluted runoff
into state waters through educational and regul atory

progr ans.

Federal regulations require that the Applicant neet certain
conditions for SRF | oan nonies prior to the approval of the
| oan agreenent by the DOH.  These conditions apply to al
SRF proj ects.

In signing the | oan application and the | oan agreenent, the
Applicant certifies that they have conplied or will conply
with all the federal regulations applicable to the project
and the "cross-cutter” authorities that involve applicable
environmental , social, econom c and m scel | aneous federal
regul ations that may apply to the proposed project.

Appendi x M (Federal Requirenents for SRF Loan Agreenents)
contains the "Construction Contract Docunents ("Boil er
Plate")" which nust be inserted into all federally funded
SRF construction contracts and subcontracts.

10



VI,

F. Pl anni ng Docunents Approval :

At the conpletion of the planning phase review, the DOH w ||
send a Pl anni ng Docunments Approval letter to the Applicant.

LOAN AGREEMENT PHASE:

Concurrent with the Planning Phase, the Applicant should
conpl ete the Loan Agreenent Phase, including the follow ng
itens:

A Loan Application:

When the Project Report (or Prelimnary Engineering Report
if applicable) is conpleted and sent to the DOH, the
Applicant can subnit a | oan application (Appendix J).

B. Loan O fer:

Once DOH has reviewed and approved the | oan application, it
will send a |l oan offer to the Applicant. The |oan offer
will include the interimloan agreenent (Appendix K)

The Applicant must submit the followi ng docunments and forms,
as required in the interimloan agreenent, before the final
| oan agreenment can be signed:

1. A resolution or ordinance passed by the County
Council that authorizes the SRF | oan application
and identifies the dedicated source(s) of revenue
(i.e., general obligation bonds) which wll fund
the project and repaynent of the loan with
interest. (This nust be submitted before the first
| oan paynent to the Applicant is nmade.)

2. For all real property, including easenents
required for the project, attach an opinion froma
title counsel certifying that sufficient interest
or rights to all property have been obtained to
ensure undi sturbed use and possession for the
useful life of the project. (This nust be
subm tted before the first |oan paynent to the
Applicant is made.)

3. Any inter-governnmental or Applicant-private
agreenents relative to this project.

11



4. The project environnental review docunents.

5. The Applicant nmust also submt: a Conpliance
Report form (EPA form 4700-4); and Certification
Regar di ng Debarnent, Suspension, and O her Respon-
sibility Matters (EPA form 5700-49) (Appendix J).

In addition, the Planning Phase nust be conplete and the
Pl anni ng Docunents approval letter sent by the DOH to the

Appl i cant.

| f the above requirenments and other terns of the interim
| oan agreenent are acceptable to both parties, the Applicant
and DOH wi Il sign the final |oan agreenent.

C. Bi d Adverti senent:

Upon signing the interimloan agreenent, the Applicant
shoul d advertise for bids to construct the project and
negoti ate any A/ E agreenents. The state procurenent

requi renents (Chapter 103D of the Hawaii Revi sed Stat utes)
apply to the SRF program

During the procurenent process for all projects, the
Applicant must conply with the federal regul ations governing
the participation of Mnority Business Enterprises and
Wnen's Busi ness Enterprises (see Appendix O. Also, the
federal "boiler plate" requirenents nmust be included in the
proposed contract(s) for all projects (Appendix M.

D. Pre- Award

After the Applicant has selected the contract(s) and
agreenent (s) it proposes to accept, it should submt the
foll ow ng docunents to DOH

1. Pre- Award Form (Appendix L).

2. The proposed A/E agreenent(s) - all agreenents
nmust include the "boiler plate" requirenents.

3. For the construction portion of the project (if
appl i cabl e):

a. Construction contract(s) which the Applicant
proposes to accept, with the bid tabulation.
(AI'l construction contracts nust include the

12



"boiler plate” requirenments.)

b. A summary of all bidders' proposals received,
with an identification of the | owest,
responsi ve, responsi bl e bidder;

C. Evi dence of bid advertisenent; and,
d. The engi neer's estinmate of project costs.

Nei t her EPA nor DOH will be involved in resolving bid
di sputes. DOH will not disburse any |oan anount until al
bi d di sputes have been resol ved by the | oan recipient.

DOH wi Il review and approve the Pre-Award packet and all the
contracts and agreenents. Based on this review, DOH w ||
determ ne the anmobunt of the loan and will initiate the
execution of the final |oan agreenent.

E. Fi nal Loan Agreenment Terns:

The final |oan agreenent will be sent to the Applicant for
signature. |If the Applicant chooses to sign the agreenent,
it nmust conply with the follow ng terns:

1. The Applicant must pronptly proceed with
construction of all significant elenents of the
project (if applicable).

2. The Applicant nust maintain its accounting records
for this project in accordance wth the "Fiscal
Records to be Mintained by Applicants" (See

Appendi x N).

3. The Applicant nmust submt to DOH the executed
construction contracts, the executed A E
agreenents, and the Notice to Proceed. The
Applicant nust also submt the Certifications
Regar di ng Debar nent and Suspensi on conpl et ed by
each contractor and AAE firm and a conpl eted
MBE/ WBE Utilization formfor the project. No
paynents will be processed until these docunents
are received. (See Appendix M.

Once the Applicant signs the final |oan agreenent, it nust
be returned to DOH for signatures. The final |oan agreenent
is executed once it has been signed by all parties. DCH

13



VI,

will send the Applicant one executed copy of the agreenent,
with original signatures.

CONSTRUCTI ON PHASE: (i f applicable)

The Applicant initiates this phase by conducting the pre-
construction conference. The Applicant should notify DOH of
t he conference date.

During the construction of the project, DOH engineers w |
perform construction inspections to ensure that the facility
is being constructed in accordance with the scope of work of
the project, the P&S, and the | oan agreenent. The

i nspections will be conducted on a quarterly basis at a

m ni mum

|f funds are available, a contingency of up to 10% of the
original eligible construction costs, shall be provided to
fund eligi ble change orders. The Applicant should submt to
DCH only those construction change orders which it wants DCH
to reviewfor eligibility. DOHwIIl review these change
orders in accordance with the Allowable Cost Criteria and

t he gui dance on change order requirenments and eligibility,
provided in Appendix Q DOHw Il notify the Applicant of
the change order eligibility. The Applicant shall request
paynent only for change orders which DOH has determ ned are
el i gi bl e.

When the construction of the project is conplete, the
Applicant will request a Final Construction Inspection from
the DOH. DOH engineers will conduct this inspection to see
that the project has been constructed in accordance with the
scope of work of the project, the plans and specifications,
and the | oan agreenent. A final construction inspection
report will be witten by DOH and sent to the Applicant.

The DOH, in consultation with the Applicant representatives,
will determne the construction cut-off date. After this
date, no costs incurred by the Applicant on this project are
eligible for SRF | oan funding.

LOAN PAYMENT PHASE:

As previously noted, before paynment can be processed the
Appl i cant must submit the executed construction contracts
and A/E agreenents, and the Notice to Proceed with
construction.

14



The Applicant nust also submit the Certifications Regarding
Debar ment and Suspensi on, conpl eted by each contractor and
AE firm and a conpleted MBE/WBE Utilization formfor the
project. If the Applicant identifies an MBE/ WBE which is
not on DOH s list, then it nust submt a self-certification
of MBE/ WBE status (see Appendix O).

On a nonthly basis, the Applicant should request paynent for
costs incurred. Although costs incurred nmust be due and
payabl e, the Applicant need not have paid the contractor
before submitting a request for paynent under the | oan
agreenents. Paynent for the loan will be made directly to

t he Applicant.

The Applicant must request paynent by subnitting the SRF
Progress Paynent Request form Appendix P. The paynent
request (original and two copies) nust be acconpani ed by one
set of supporting invoices and a conbi ned voucher register
and expenditure distribution journal (conmonly referred to
as "spread sheet"). The submttal nust include a copy of
the contractor's pay estimate (signed by both the recipient
and the contractor).

DOH may, at any tine, review and audit paynent requests and
adjust for errors or itens not eligible for | oan assistance.
The | oan paynent will be based on the anobunt of noney
currently due and payable to the contractor for eligible bid
itenms, mnus any anounts previously paid by DCH

Engi neering and project inspection fees will be paid as a
percentage of the project conpletion to date. The Applicant
shoul d assure that adequate funding is available to pay the
contractor in case the |oan paynment is not processed before
paynment to the contractor is due.

OPERATI ONS PHASE

The Applicant will notify the DOH of the Project Initiation
Date for the constructed facility or project. The Hawai i
Adm nistrative Rules (Section 11-62-23(f)) require that
after the first year of operation of any wastewater
treatnment plant releasing effluent into the environnent, the
applicant nust certify to the Departnent of Health that the
plant is neeting the applicable effluent requirenments as
outlined in Section 11-62-26.

This rule does not apply to other projects constructed with
15
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X,

X,

SRF fundi ng such as sewers, wastewater punp stations, etc.

LOAN REPAYMENT PHASE

The Applicant shall repay the |loan to DOH in sem -annual
install ments not to exceed 20 years, with the first
repaynent due one year after the date of the Notice to
Proceed with construction of the project or one year after
the final |oan agreenent is accepted and signed by the
Appl i cant, whi chever occurs |ater.

Foll owi ng the final |oan paynent, a supplenental |oan
agreenent shall be prepared to reflect the final
anortization schedule for the | oan repaynents. All |oan
repaynments nust be sent to the Wastewater Branch. Wth the
Director's prior approval, the recipient may prepay all or
any portion of the project |oan.

There will be a 1% per nonth sinple interest penalty for

| ate repaynments. There is a 15 day grace period. |If the
paynent is not received by the end of the grace period, the
penalty wll be assessed fromthe repaynent due date.
Penal ti es assessed will not change the principal bal ance of
the loan contract. Such penalties will be treated as a
separate anount, in addition to the repaynent due.

LOAN CLOSE- QUT PHASE

Wen the Applicant submts the final repaynment. The DOH
will send a letter to the Applicant certifying that the | oan
has been repaid in full.

ANNUAL REQUI REMENTS:

The foll ow ng tasks nust be performed every year. It is
possi bl e that the results of these annual reviews may affect
the eligibility of SRF project costs or even a Applicant's
eligibility for SRF | oans.

A Singl e Audit Requirenent:

By Decenber 31 of each year, the |oan recipient should
submt to DOH the Annual Single Audit Report performed by an
i ndependent auditor, in accordance with OVB Circul ar A-128.
This report nmust contain an audit of the SRF funds received
by the Applicant during the state fiscal year. Should the
audit report contain a qualified opinion, DOH w Il take
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Xl V.

reasonabl e and necessary action to resolve any di screpancies
with the loan recipient. Should the auditor's determ nation
of the final eligible project costs be less than the total
SRF | oan amount paid, DOH will request a reinbursenment from
the recipient and process a | oan anendnment to reflect the
actual eligible project costs.

B. Sewer User Charge System Requirenents:

As specified in the | oan agreenent, the Applicant nust
ensure that its sewer user charge system (UCS) generates
sufficient revenue for adequate operation, naintenance and
equi pnent repl acement of the wastewater treatnent
facilities. Cuidance for establishing such a Revenue
Programis described in Appendix R Every year, DOH wl|
request information about the UCS, including conpletion of a
UCS Revi ew Fi nanci al Report (Appendix S). DOH shall review
annual ly the Applicant’s UCS and issue a report. DOH and
the Applicant will work together to resolve any
defi ci enci es.

C. Fi nanci al Capability Review

DOH wi Il conduct a financial capability analysis of State
Revol ving Fund | oan applicants. The purpose of this review
is to safeguard against the possibility of default.

The financial capability review shall consist of collecting
basi c financial indicators about nunicipal debt, financial
operations and soci oeconom ¢ conditions. These indicators
W Il be conpared with indicators of prior years and any
avai | abl e benchmarks. The financial capability review shall
be conducted in a confidential manner.

M scel | aneous Itens:

A Record Keepi ng Requirenents:

The Applicant nmust keep and maintain project records,
i ncl udi ng:

1. Accounts accurately depicting anounts recei ved and
expended for the project, including all funds
recei ved fromthe SRF;

2. Total costs of the project, with docunentation to
support its eligibility for project funding;

17



3. Pl anni ng, design and environnmental docunents; and
4. Program i ncone dat a.

These records nust be maintained for at | east three years
after close-out, or until any disputes, such as audit

findi ngs, have been resolved. After the three year period,
t he Applicant nmust continue to maintain records on principal
and interest repaynents and | oan fee paynents of the | oan.
Al'l records shall be accessible to DOH, EPA and the State
Controller.

B. Di sput es:

Di sputes under this policy are expected to be mnimal. Any
di spute that is not otherw se resolved shall be referred to
the Deputy Director of the DOH, or his designee, for
decision. In the event that a DOH decision is not
acceptable to a loan recipient, the recipient may appeal to
the DOH within 30 days. The Deputy Director will prepare a
summary of the dispute and nake reconmendations relative to
its final resolution, which will be provided to the DOH
Director to review and resol ve the dispute.
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APPENDI X A
SRF DEFI NI TI ONS

al l omance - an allowance for eligible design costs which is
cal cul ated using Table 2 of 40 CFR 35, Subpart |, Appendix B

annual report - DOH annual report to EPA which contains
information on how the State has net the goals and
obj ectives of the previous fiscal year, as stated in the | UP
and grant agreenent, including the SRF financial statenents

bi ndi ng comm tnent - an executed | oan agreenent or other | egal
obligation to provide a SRF | oan

capitalization grant - the grant funds EPA has provided to DOH to
capitalize the SRF | oan program

Clean Water Act, Title Il - the statutory authority for the
construction grants program

Clean Water Act, Title VI - the statutory authority for the SRF
program

construction cut-off date - the date the project is capable of
initiating operation, as determ ned by DOH

contingency - an allowance for eligible change order costs equal
to 10% of the eligible construction costs identified in the
Preawar d Packet

cross-cutters - requirenents of federal |aws and executive orders
that may not be specifically identified in the Cean Water
Act, Title VI, but which apply broadly to the federally
funded first round projects and a wi de range of other
federal financial assistance prograns

debt services - the anpbunt of nopney necessary to pay principa
and interest on an outstanding SRF | oan(s), as identified in
each | oan anortizati on schedul e

default - failure to nake a | oan paynent

design-build projects - these projects use one contractor to
design and build the project. SRF will reinburse 100% of
the eligible design and construction costs of the project.
Rei mbur senment of construction costs will be contingent upon
the review and approval of the plans and specifications by
t he DOH.
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DOH - Hawaii State Departnent of Health

enforceabl e requirenents of the Act - provisions of the federal
Clean Water Act that, if violated, could result in an
adm ni strative or judicial enforcenent action

EPA - the United States Environnental Protection Agency
exenpt projects - projects or classes of projects which have
m nimal or no significant effect on the environnent (see the
CEQC Gui debook and HAR ' 11-200-8). These projects are
exenpt from environnmental review requirenents.

federal fiscal year - October 1 through Septenber 30

final |oan agreement — a binding agreenment wherein the State
commts to funding the Applicant’s project since al
conditions, as contained in the interimloan agreenent,
have been conpl et ed.

first use - a Clean Water Act requirenent that the State use
first all funds in the SRF fromthe capitalization grant,
State match, and first round | oan repaynents for assuring
mai nt enance of progress toward conpliance with the
enforceabl e requirenents of the Act

initiation of operation - the date specified by the Applicant on
whi ch use of the project begins, for the purpose for which
it was planned, designed and built

i ntended use plan (1UP) - a docunent prepared by DOH each year
which identifies the intended uses of the SRF funds and
descri bes how t hese uses support the goals of the SRF

interimloan agreenent — an agreenent between the State and the
Applicant wherein the State commts funding an Applicant’s
project conditioned upon the conpletion and submttal of al
required State Revol ving Fund docunents.

Nati onal Pol |l utant Di scharge Elimnation System (NPDES) - a
Program operated by the State under del egation from EPA
whi ch involves the issuance of permts wth specific
limtations for discharges into State waters.

nonpoi nt source (NPS) Pollution - is caused by rainfall runoff or
| eakage fromvarious storage facilities or sites (such as
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construction sites, aninmal feeding operations, individual
wast ewat er systens, landfill sites, etc.), either above or
under ground which carry natural or mannmade pollutants into
surface and groundwat er resources.

operating agreenment (OA) - the State's basic framework and
procedures of the SRF

paynent - |oan funds paid to the Applicant based on the
Applicant's SRF paynent request and DOH s eligibility review

project close-out - the final actions taken by DCOH and the
Applicant to assure satisfactory conpletion of project work
and fulfill adm nistrative requirenents, including:
financial settlement, subm ssion of final audit resol ution,
and resol ution of any outstanding issues

Priority List - a list of point source and nonpoi nt source water
pol lution control projects which are ranked in accordance
with their priority to receive funding fromthe SRF program

repaynent - the loan recipient's paynent of principal and
interest for an SRF | oan

SRF — the Water Pollution Control State Revol ving Fund, sonetines
called the Cean Water State Revol ving Fund

state allotnment - that portion of the total anobunt of nobney
appropriated by Congress each Federal fiscal year for
wast ewat er treatnment State Revol ving Fund Loans, which is
specifically designated for use in the State of Hawaii

state fiscal year - July 1 to June 30

state match - the required state contribution of 20% of the
federal capitalization grants

state over-match - any state contributions to the SRF, in excess
of the required 20% state match

treatment works - a system or devices for the storage,
conveyance, treatnment, recycling, reclamation, or disposal
of munici pal sewage, as further defined by 40 CFR 35. 2005

water quality standards - standards established by State
regul ati on cl assifying beneficial uses and prescribing specific
allowable limts of constituents in surface waters
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APPENDIX C
FLOW DIAGRAM OF LOAN PROCEDURES

AND SRF QUESTIONS AND ANSWERS



CWSRF Process Flowchart

Priority List
Phase

l
l l

Loan Agreement Planning
Phase Phase
v h 4
Loan Payment Construction
Phase Phase
Loan Repayment Operations
Phase Phase

'

Loan Closeout
Phase
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SRF QUESTI ONS AND ANSWERS

Were does the State Revol ving Fund (SRF) cone fronf?

The SRF was established by Congress as part of the 1987
Amendnents to the Cean Water Act. The | oan program
was designed to take the place of Construction Gants
Pr ogram

How does the SRF program wor k?

Hawaii's programis designed along the same |ine as the
construction grants program Projects nust be on a
Priority List based on pollution abatenent needs. SRF
| oans are executed with selected recipients and
paynments are made on costs incurred.

What types of projects are qualified to receive | oans?

Construction of point source water pollution control
projects to include wastewater treatnent facilities,
sewage systens, are qualified. Al so the construction
of nonpoi nt source water pollution control projects
such as stormnatwer projects, sewage systens for
failing individual wastewater systenms (cesspools,
septic tanks), and projects to control runoff or

| eakage fromstorage facilities and sites are

qualifi ed.

VWhat is the interest rate?

Each |l oan shall bear a sinple interest at a rate of
two-thirds (2/3) of the bond market prine rate as
indicated in the nost recent publication of "The Bond
Buyer", less a one percent |oan fee.

What is the Payback period?
No nore than 20-years, with the first repaynment due one

year after the Notice to Proceed (NTP)or the date of
the final |oan agreenent, whichever is |ater.
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10.

11.

12.

13.

How often nmust repaynents to the | oan be nmade?

Sem annual Iy, unl ess specified otherwise in the |oan
agr eenent .

How i s interest conpounded?

Sem annual Il y, unless specified otherwise in the |oan
agr eenent

Who can apply?

Counties of the State and State agencies, as well as
other private parties may apply.

What anpunt of SRF assistance will be provided?

Up to 100% of eligible costs will be provided for each
project. Future years assistance wll be dependent
upon the availability of the State and Federal funds
and project needs.

When does payback start?

The first principal and interest repaynent nust be nade
wi thin one year following Notice to Proceed (NTP) or
the date of the final |oan agreenent, whichever is
|ater. Loan pre-paynents may be nade only with the
Director's prior approval.

When does interest start?

Interest is accrued during project devel opnent.
Interest starts accruing the day the State issues a
warrant or check to the Applicant for the |oan project.

s 100 percent of the project cost eligible?

Only project costs which neet the All owabl e Cost
Criteria are eligible for SRF | oans. 100% of these
costs are eligible for SRF funding.

Can one year's loan recipient receive a loan in
subsequent years?

Yes.
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14.

15.

16.

17.

18.

19.

Can a | oan be nmade for non-eligible portions of
previ ously funded grant projects?

No.
Can an anendnent to the | oan anobunt be nade?

The Director may approve an anmendnment to a | oan anount,
depending on the availability of funds and the priority
of the increase in project costs.

s interimfinancing necessary?

No, however, |oan paynents for incurred cost may be
made nont hly.

VWhat is "State Match"?

The State nust provide a 20 percent match to Federal
dollars received in a Capitalization G ant.

How wi I | paynents be nmade?

Paynments to the Applicant will be made for eligible
costs incurred upon recei pt of proper and acceptable
nmont hl y paynent requests. Requests nust include
contractor's clainms and estimate of percent of

conpl etion of the project.

Wi ch agencies are involved in adm nistering the SRF
pr ogr anf

The Wastewater Branch of the Environnmental Managenent
Di vision of the Departnent of Health is responsible for
the overal |l managenent and inplenentation of the SRF
Program Financial and fiscal assistance is provided
by the Administrative Services Ofice of the Departnent
of Health. Departnent of Budget and Finance is
responsi bl e for managi ng the investnent of the bal ance
in the State Revol ving Fund account. Departnent of
Accounting and General Services is responsible for
certification and di sbursenent of State funds.
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20.

21.

22.

23.

Do the sources of funding (i.e., federal or state)
determ ne the requirenents that apply to the projects?

No. Al SRF projects nust fulfill all the necessary
requi renents.

What are these additional federal requirenents?

There are sone federal cross-cutting as well as
environmental review requirenments. Al so, refer to
Title 40 of the Code of Federal Regul ations, Part 35,
Subpart K

Do Davi s- Bacon wage rates apply?

At the present tine, Davis-Bacon wage rates do not
apply to SRF projects. However, this could change and
DOH will keep all Applicants up to date on this issue.

W11 interagency service agreenents be required for SRF
projects involving two or nore governnment agenci es?

Yes, for the safety of all parties, including the SRF
For exanple, should a wastewater project serve the
areas which are part of the jurisdictions belonging to
a federal agency or a state agency, an interagency
agreenent is required to delineate the share of project
costs and the responsibilities of the operation and

mai nt enance.
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PROPOSED PROJECT FOR SRF FUNDING FORM

Fiscal Year 20

Project Title:

County/Applicant: Project No.:

Project Description:

Check the appropriate line for each category which best describes the project:

Project Type: Project Function:
T1. Project required by DOH compliance F1. To build a new treatment
action, audit, or special loan condition. facility or control project.
T2. Eliminates documented health hazards. F2. To expand, add capacity,

To upgrade an existing
Facility or control project.

T3. Corrects surface water quality impair- F3. To modify, replace, or
ment or eliminates/prevents ground repair existing facility or
water contamination. control project (does not

add to capacity).

T4. To meet requirements for wastewater F4. To purchase equipment.
Or sludge reclamation or reuse.

T5. Necessary to accommodate population growth.

T6. Other needs:

Estimated Cost:

Estimated Start Date:

ANNANANNANNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNN

Rank Evaluation (by DOH) Point Total:
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HAWAI | DEPARTMENT OF HEALTH
PRI ORI TY SYSTEM PQLI C ES
l. GENERAL PALI CY

The State priority system describes the criteria and nethod used
to classify or rank wastewater pollution control projects

considered eligible for SRF assistance. It is the policy of the
Department of Health (DOH) to give high priority to projects that
will result in optimum water quality managenent, consistent wth

the public health and water quality goals and requirenments of the
Federal d ean Water Act and Hawaii Revi sed St atutes.

Along with the funding of projects to inprove and preserve the
quality of surface waters in the State, added attention has been
given in recent years to the elimnation or prohibition of
subsurface wastewater disposal systens (such as cesspools and
infjection wells) within the critical wastewater disposal areas
("no-pass" zones) on each island. Nonpoint Source (NPS) pollution
projects dealing wth stormnater, runoff and other | eakage
probl ens are al so eval uat ed.

Projects to accommodate population growh are also of high
priority. However, when funds are limted, conpliance type
projects will take precedence. The ranking of projects within the
State priority systemw || reflect these goals.

Cenerally, proposed projects wll be given consideration for

priority and ranked in the follow ng order:

Type 1. Project involves treatnment works under audit or under
speci al | oan conditions.

Type 2. Pr oj ect necessary to elimnate docunented health
hazar ds. Treatnent works nmay be under DOH conpliance
action.

Type 3. Project necessary to correct surface water quality

inpairment, to prevent or elimnate ground water
cont am nati on.

Type 4. Proj ect necessary to neet requirenents for wastewater or
sl udge recl amati on and reuse.

Type 5. Proj ect necessary to accommobdate popul ati on grow h.

Type 6. Proj ect needs refinancing, or to address other needs.
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Consideration will also be given other factors of the proposed
project such as project function (see Appendix D, Proposed Project
for SRF Funding Form. Upon conpletion of the proposed SRF
project priority list, DOH will use it in preparing the Intended
Use Plan (I1UP). DOH will provide a public notice to solicit
comments and encourage public participation. DOH will consider
all public coments to the IUP and wll nmake revisions, as
necessary. The final TUP wll be sent to the Applicants and EPA

1. PRAJECT PRRORITY LI ST DEVELOPMENT

The determnation of project priority is a two-step process.
First, the proposed projects are grouped by Project Type and
Project Function (see Part |, Ceneral Policy) to establish their
significance relative to the goals of the Oean Water Act and the
Hawai i Revi sed Statutes, and are then ranked.

Second, the projects are then selected based upon their point
totals, readiness for construction, and the estimated SRF funding
avai l able for the current fiscal year.

I11. PRRORTY LIST MANAGEMENT

DOH will maintain as stable a priority list as possible to ensure
funding availability for the top ranked projects on the Iist.
Additions or nodifications that will significantly alter the |ist
after its adoption will not be nmade unless it is absolutely
necessary.

| f additional SRF funds becone available during the year, projects
will be chosen from the priority list for funding. Projects on
the priority list may be bypassed if the project wll not be ready
to proceed when funding is available. A bypassed project wll be

replaced by a project from the list that is ready to proceed
during the current funding year



TI MELI NE OF CRI Tl CAL DATES
FOR THE PRICRITY LI ST/
| NTENDED USE PLAN PRCCESS

Cct ober 15:
DOH requests the Applicant to submt a list of proposed
projects to be included on the Priority List (PL) and the
| nt ended Use Plan (I UP)

Novenber 15:

Applicant submts their list of proposed projects to DOH to
be included in the PL and | UP.

Decenber 1:

DOH prepares a draft Priority List and |IUP, and publishes a
public notice that the IUP is available for public coment.

January 1 - February 1

Public review period for the PL/I UP.
February 15:

PL and IUP are finalized.
June 30:

Last day for DOH and EPA to negotiate the capitalization
grant agreenent based in part on the PL/IUP.

July 1 - July 30
Capitalization grant application is revised if necessary.
August 1:

Deadline for submttal of capitalization grant application to
EPA:

Cct ober 15:

EPA i ssues capitalization grant to DCH.
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WASTEWATER BRANCH
HAWAI | DEPARTMENT OF HEALTH

PRQJECT REPORT CRI TERI A

The Project Report should describe the scope of the project and
provi de as nuch information necessary to address the follow ng

criteria:

1

A statenment of the project needs and benefits,
i ncluding a discussion of the water quality benefits
and/or public health problens to be corrected.

A description of the proposed pollution control project
and the waste treatnent systemof which it is a part
(if applicable).

An eval uation of the alternatives considered to address
t he project needs.

A description of the selected alternative and the
rel evant design criteria used.

Cost information on the estimated total capital costs
and annual operation and nai ntenance costs for the
project (if applicable).

An eval uation of the inpact of the project on the water
supply (if applicable).

An eval uation of the opportunities to reclaimor reuse
treated wastewater, nonpoint source pollution control
project waters, or sludge material resulting fromthe
proj ect .

F-1



APPENDIX G

ENVIRONMENTAL ASSESSMENT
DOCUMENTS CRITERIA



WASTEWATER BRANCH
HAWAL1 DEPARTMENT OF HEALTH

ENVIRONMENTAL ASSESSMENT DOCUMENTS CRITERIA

The Environmental Assessment Documents (EADs) submitted for
any SRF project will address the following criteria:

A_. OEQC CRITERIA:

A current Environmental Assessment (EA) of the proposed
project that meets the requirements of HAR 11-200-10.
(For guidance, see OEQC Guidebook, Chapter VI-B, EA
Content Requirements, Items (1)-(9).)

B. SERP CRITERIA:

The Environmental Assessment should also address the
following areas to meet SERP requirements:

1. Population projections shall conform to or be
derived from the latest population projection
series developed by the State Department of
Business, Economic Development and Tourism (DBEDT).

2. A range of feasible alternatives shall be
considered to include the ""'no action" alternative.

3. The analysis of alternatives and impacts shall
include:

a. the primary and secondary (direct and
indirect) impacts for all feasible
alternatives (to include the ""no action"
alternative);

b. the impacts on social parameters such as land
use, recreation and open-space opportunities;

c. the cumulative impacts such as anticipated
community growth (residential, commercial,
institutional, and industrial) within the
project and study area;

d. the impacts on other anticipated public works
projects (if any) and the planned coordination
with them;
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e. the Impacts on any individual sensitive
environmental issues that have been identified
through the public participation program.

C. FEDERAL CRITERIA:
Federal Funding Notice - for all SRF projects, the

Environmental Assessment must include the following
statement:

“This project may be funded by Federal Funds through the
State of Hawairi’s Clean Water State Revolving Fund (SRF)
Program, which would constitute a federal action, and
will require the project to meet all NEPA and Hawaii SRF
program requirements.”

This statement must also be included in the notice
published in the OEQC newsletter, The Environmental
Notice, or in the community newspaper.

Cross-cutting Authorities - for all SRF projects, the
Environmental Assessment must also address the impacts
of the proposed project on other Federal '‘cross-cutting”
authorities, as applicable, to include the:

1. Archeological and Historic Preservation Act (16
U.S.C. 8469a-1)

. Clean Air Act (42 U.S.C. 87506(c))

. Coastal Barrier Resources Act (16 U.S.C 83501)

Coastal Zone Management Act (16 U.S.C. 81456(c) (1))

Endangered Species Act (16 U.S.C. 81536(a)(2) and

(4))

Environmental Justice, (Executive Order 12898)

Essential Fish Habitat Consultation Process under

the Magnuson-Stevens Fishery Conservation and

Management Act (16 U.S.C. 81801)

8. Farmland Protection Policy Act (7 U.S.C. 84202(B))

9. Fish and Wildlife Coordination Act (16 U.S.C.
8662(a))

10. Floodplain Management (42 U.S.C. 84321)

11. National Historic Preservation Act (16 U.S.C.
8470(F))

12. Safe Drinking Water Act (42 U.S.C. 8300f)

13. Protection of Wetlands (42 U.S.C. 84321)

14_. Wild and Scenic Rivers Act (16 U.S.C. 81271)

ab~owN
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D. PRIOR-DECISION DOCUMENTS:

Prior-decision documents (EA, EIS, FNSI, Reaffirmations,
Negative Declarations) may be submitted. (Documents
older than five years must be reaffirmed by the
Applicant.) These documents may include the proposed
project as part of a larger "parent' project.

Any prior-decision document submitted must contain
information applicable and pertinent to the proposed
project, and have logical relevancy to and bearing on
the action being proposed. In particular, the scope of
the proposed project must be substantially similar to
the project identified in the prior decision document.
All prior-decision documents must be re-evaluated by the
County as outlined in Appendix H (SERP).

When prior-decision documents are submitted, an
evaluation of the current environmental impacts of the
proposed project must be conducted. New impacts not
addressed in the prior-decision documents must be
addressed in the current EA. If it is determined there
are no new impacts, then the current EA need not be an
extensive document.

E. EA CHECKLIST AND CERTIFICATION FORM:

The applicant must complete and sign the attached EA
Checklist and Certification form for each proposed
project.

F. EXEMPT PROJECTS CERTIFICATION FORM:

The applicant must complete and sign the attached Exempt
Projects Certification Form.

Rev. 7/20/05
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WASTEWATER BRANCH
HAWAII DEPARTMENT OF HEALTH

ENVIRONMENTAL ASSESSMENT
CHECKLIST AND CERTIFICATION

PROJECT NAME:

PROJECT NUMBER:

(Applicant) (State)

ENVIR. ASSESSMENT SUBMITTED: === oo

PRIOR DECISION DOC'T SUBMITTED: === =mee-

A. OEQC CRITERIA ADDRESSED:

(1) ID of applicant: e e
(2) ID of approv agency: ~ meeem e
(3) Agencies consulted: ~~——m e
(4) Descrip. of proj. char: ~ eem e
(5) Descrip. of envir: e e
(6) Impacts and alternatives: ~ ———= e
(7) Mitigation measures: - e
(8) Determination. e

(9) Findings and reasons: === e

B. SERP CRITERIA ADDRESSED:

1. Population projections current: ~~ ————m e
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2. "No-action" alternative: e s

YES NO

3. Impacts analysis addresses:
a.prim & secimpacts: - e
b. social parameters: e e
c. cumulative impacts: e e
d. other projects: e e

e. sensitive issues: e e

C. CROSS CUTTERS ADDRESSED:

1. Arch & HistPresAct:  eeeee e
2. Clean Air Act: e e
3. Coastal Barrier Resources Act: ~ ———m e
4. Coastal Zone Mang. Act: ~ ———— e
5. Endangered Spec Act: ~ eem e
6. Environmental Justice: e e
7. Essential Fish Habitat: ~ e—— e
8. Farmland Prot Act: e e
9. Fish & Wildlife Act: e e
10. Floodplain Mangeo:  —eeem e
11. Nat Hist Pres Act: e e

12. Safe Drink Water Act: e e

Rev. 7/20/05
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13. Prot of Wetlandseo:  eeeee e

14. Wild and Scenic Rivers Act: e o

CERTIFICATION: (County certifies that it has conducted a current assessment of the
environmental impacts of the proposed project, and has disclosed, in the Environmental
Assessment Documents referred to in this checklist, all known significant environmental
impacts of the proposed project.)

Signature Title Date

Rev. 7/20/05



WASTEWATER BRANCH
HAWAII DEPARTMENT OF HEALTH

EXEMPT PROJECT CERTIFICATION

PROJECT NAME:

PROJECT DESCRIPTION:

PROJECT NUMBER: C1500-
(Applicant) (State)

EXEMPTION LIST INFORMATION AS REVIEWED AND CONCURRED UPON
BY THE ENVIRONMENTAL COUNCIL:

EXEMPTION CLASS NO.

EXEMPTION LIST DOCKET NO.

EXEMPTION LIST DATE:

CERTIFICATION: (County certifies that 1t has conducted a
current assessment of the environmental impacts of the
proposed project, and has determined that the project is
consistent with the Exemption Class as noted above.)

Signature Title Date

Rev. 7/20/05
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APPENDIX H

STATE ENVIRONMENTAL REVIEW PROCESS (SERP)



SERP GENERAL FLOWCHART

~APPLICANT PREPARES EAD'S

EAD'S (ENY TRONMENTAL ASSESSMENT
PREPARATION DOCUMENTS )

-~SUBMITS TO QEQC (COPY TO DOM)

~DOM REVIEWS EAD™S FOR ACCURACY
EAD'S AND COMPLETENESS

REVIEW , -DISTRIBUTION BY OEQC

-REVIEW BY AGENCIES AND PUBLIC

=SEE QEQL GUIDEBOOK

SIGNEFCANCE
DETERMINATION

SIGNIFICANT | g0 SIGNIFICANT |
IPACT g DT
| OETERMINATION , | DETERMINATION |
35 NEGATIVE
PREPARATION DECLARATION

PREPARATION PROCESS

(SEE QEQC GUIDEBOOK)

PROCESS

(SEE CEQC GUIDEBOOK)

PUBLIC
APPEAL
PERIOD

ACCEPTANCE OF
EIS or NEG/DEC
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HAWAI | DEPARTMENT OF HEALTH

STATE ENVI RONMENTAL REVI EW PROCESS ( SERP)
FOR SRF PRQIECTS

For all projects, the Applicant will conmply with the

envi ronnental review process as defined by HRS Chapter 343
and HAR Chapter 11-200. For guidance, the Applicant should
refer to A Guidebook for the Hawaii State Environnental

Revi ew Process, August, 1992, as prepared by the Hawai i
Ofice of Environmental Quality Control (OEQC.

The Applicant shall address the SERP Criteria as found in
Appendi x G (Environnmental Assessnent Docunents Criteria).

The Applicant shall address the Federal Criteria as found in
Appendi x G The Federal Funding Notice nust be included in
t he Environmental Assessnent and nust be included in the
notice published in the OCEQC newsl etter (The Environment al
Notice), or in the community newspaper.

The Federal Funding Notice is as follows:

“This project may be funded by Federal Funds through the
State of Hawaii’'s Clean Water State Revol ving Fund ( SRF)
Program which would constitute a federal action, and w ||
require the project to neet all NEPA and Hawaii SRF program
requirenents.”

The Applicant will provide a copy of the Environnental
Assessnent (and any prior-decision docunents and
reaffirmations) to the Departnent of Health no later than
the day the Applicant provides those docunents to the OEQC.

The Applicant will provide a copy of the Notice of
Determ nation to the Departnent of Health no later than the
day the Applicant provides that docunent to the CEQC.

The Applicant will provide a copy of the Environnental

| npact Statement (EI'S) or the Negative Declaration ( NEGDEC)
to the Departnent of Health no later than the day the
Appl i cant provides those docunents to the CEQC.

. To encourage public participation in all projects, the
Appl i cant must give public notice of all environnental
assessnment determ nations either in the community newspaper
or in the OEQC newsletter. For projects whose environnental

H 2



docunents were devel oped within the past five years, the
notice within the OEQC newsletter is an acceptable public
notice. However, this public notice shall not change any
deadline for public comment or |awsuits under the procedures
specified in HRS Chapter 343 or HAR Chapter 11-200. For any
El S, the Applicant nmust hold a public neeting for the

proj ect .

The SERP wi || be docunented by the use of DOH review forns.
At the conpletion of the review process, the DOH wi |l send
t he Pl anni ng Docunents approval |etter to the Applicant to
del i neate any deficiencies, explain any mtigation nmeasures
which will be included as special conditions on the | oan
agreenent, and approve all of the project planning
docunent s.

The DOH reserves the right to refuse any SRF | oan to any
Applicant if, for any reason, it feels that the proposed
proj ect has the potential to inpact on the environnment in
ways that the Applicant has not considered or has not
prepared mtigation neasures for.

H3



APPENDIX 1

ALLOWABLE COST CRITERIA &
DESIGN ALLOWANCE TABLE



WASTEWATER BRANCH
HAWAI | DEPARTMENT OF HEALTH

ALLOMBLE COST CRI TERI A

During the Plans and Specifications review, project cost
itens wll be assessed for allowability. In order to be
considered all owable, all costs nust neet the criteria
Iisted bel ow.

1. Be necessary and reasonable for the proper and
efficient adm nistration of the |oan project, be
all ocable to the project, and not be a general expense
required to carry out the overall responsibilities of
t he applicant.

2. Be aut horized or not prohibited under State or County
| aw, regul ati ons or ordinances.

3. Be consistent with policies, regulations and procedures
that apply to both federal or state activities.

4. Be accorded consistent treatnent through the
application of generally accepted accounting principles
appropriate to the circunstances.

5. Not be allocable to, or included as, a cost of any
ot her federal or state financed program

Unal | owabl e costs are those which do not neet the general
criteria listed above. For exanple:

1. Costs outside the scope of the approved project.
2. Costs caused by the applicant's m smanagenent.
3. Costs caused by the applicant's vicarious liability for

the i nmproper actions of others.

4. Bonus paynents, not legally required, for conpletion of
a project before a contractual conpletion date.

5. Addi tional costs (e.g., building, engineering, |egal,
or adm nistrative) incurred because of a contractor's
lack of tinmely performance. These costs are assuned to
be offset by |iquidated damages, even in the event the
applicant elects not to exercise its right to recover
I 1 qui dat ed damages, or the |iquidated danages are
insufficient to cover the applicant's additional costs.



10.

11.

12.

13.

Costs to provide additional professional liability
i nsurance for a specific project, beyond that which is
normal ly carried by a contractor.

Costs of local travel and conmuting expenses between
living quarters and the construction site for persons
enpl oyed by either the applicant or the contractor.

Costs for small and onsite systens which include:

(a) nodification to physical structure of honmes or
commerci al establishnents; (b) conveyance pipes from
the house to the treatnent unit |ocated on a user's
property; and, (c) wastewater generating fixtures such
as commodes, sinks, tubs, and drains.

Costs of |and acquisition (including associated |egal,
adm ni strative and engi neering costs) of sewer rights-
of -way, waste treatnent plant sites (including smal
systemsites), sanitary landfill sites and sl udge

di sposal areas. However, the cost of land that will be
an integral part of the treatnment process or pollution
control project or that wll be used for the ultimte
di sposal of residues resulting fromsuch treatnent or
pol lution control nmay be allowable. Land acquisition
costs necessary to conply with the requirenents of the
Uni form Rel ocati on and Real Property Acquisition
Policies Act of 1970, as inplenmented by EPA under 40
CFR Part 4, also may be all owabl e.

Ordi nary operating expenses of the applicant including
sal ari es and expenses of el ected and appointed
officials and preparation of routine financial reports
and studi es.

Adm ni strative, engineering and | egal activities
associated with the establishnment of special
departnments, agencies, conm ssions, regions, districts
or other units of governnent.

Costs of approval, preparation, issuance and sal e of
bonds or other forns of indebtedness required to
finance the project and the interest on them

Costs of replacing, through reconstruction or
substitution, a treatnent works that was assisted under
the dean Water Act (Pub. L. 92-500), as anended, and
that fails to neet its project perfornmance standards.
This provision applies to failures that occur either
before or after the initiation of operation. This
provi si on does not apply to an innovative and
alternative treatnment works eligible for funding or a



14.

15.

16.

17.

18.

19.

treatment works that fails before its design life.

Personal injury conpensation or damages arising out of
t he project.

Fines and penalties due to violations of, or failure to
conply with, federal, state or |ocal |aws, regul ations
or procedures.

Travel not directly related to a specific project, such
as travel to professional neetings, synposia,
technol ogy transfer sem nars, |ectures, etc..

Costs of preparing a corrective action report for a
project that does not neet the project performance
st andar ds.

Adm ni strative costs of salaries, benefits, and
expendabl e materials the applicant incurs for the
proj ect .

Construction costs incurred after the construction cut-
of f date.



DESI GN ALLOMNNCE TABLE

To cal cul ate the design allowance, nmultiply the estinmated

el igible construction cost by the design all owance percentage.
(I'nterpol ate between design all owance val ues, based on the
specific estimated eligible construction cost.)

Estimated Eligible Al | onance
Construction Cost (%
$ 100, 000 or | ess . 8. 5683

120, 000 8. 3808
150, 000 . 8. 1570
175, 000 8. 0059
200, 000 . 7.8772
250, 000 7. 6668
300, 000 . 7.4991
350, 000 7. 3602
400, 000 . 7.2419
500, 000 7.0485
600, 000 . 6. 8943
700, 000 6. 7666
800, 000 . 6. 6578
900, 000 6. 5634

1, 000, 000 . 6. 4300
1, 200, 000 6. 3383
1, 500, 000 . 6. 1690
1, 750, 000 6. 0547
2, 000, 000 . 5. 9574
2,500, 000 5.7983
3, 000, 000 . 5.6714
3, 500, 000 5.5664
4, 000, 000 . 5.4769
5, 000, 000 5. 3306
6, 000, 000 . 5.2140
7, 000, 000 5.1174
8, 000, 000 . 5. 0352
9, 000, 000 4.9637
10, 000, 000 . 4.9007
12, 000, 000 4.7935
15, 000, 000 . 4. 6655
17, 500, 000 4.5790
20, 000, 000 . 4.5054
25, 000, 000 4. 3851
30, 000, 000 . 4.2892



APPENDIX J

LOAN APPLICATION (Sample)



APPLICATION FOR STATE REVOLVING FUND LOAN
for the Construction of Wastewater Treatment Facilities

A completed application must be submitted for each proposed
project. If any information requested in this application was
previously submitted for a prior loan or grant project, please
indicate the project number in the space provided. Provide
supporting documentation or additional pages as appropriate.

I. ORGANIZATIONAL DATA

Applicant Name:
Address:

Contact person:

Telephone number:

II. PROJECT NAME AND DESCRIPTION

Project Name:

Description:

ITI. PROJECT NEED AND ENVIRONMENTAL BENEFITS

A. Need for Project:



III.

B.

PROJECT NEED AND ENVIRONMENTAL BENEFITS (Cont.)

Project Environmental Benefits:

1.

This project will contribute to water quality by:

Improving it Maintaining it N/A

This project will allow the facility/system to:
Achieve compliance Maintain compliance N/A

This project involves a facility/system that discharges
to a waterbody that is:

Meeting standards Impaired Threatened

Not Assessed N/A

This project will allow the facility/system to:
Protect public health Restore public health

N/A

This project will allow the facility/system to prevent
wastewater spills to the:

Ground Surface Waters N/A

This project involves other environmental benefits noted
below:



IV. PROJECT COSTS

Attach the engineer's estimate of total project costs, if it
differs from the estimate submitted with the planning and design
documents.

Estimated Total Project Costs Proposed

method of financing:

SRF Loan Requested

Amount and source of all other revenue:

V. PROJECT SCHEDULE DATES

Advertise for construction bids

Open construction bids

Negotiate A/E agreement (s)

Award construction and/or A/E contracts

Issue Notice to Proceed

Complete construction

VI. RELATED PROJECTS

List all related sewer projects which must be constructed in
order to fully utilize the subject project. Also, list the
anticipated dates these projects will be constructed.



VII. REQUIRED DOCUMENTS AND FORMS Note: Documents and forms MUST
be completed and submitted to DOH before the execution of
the final agreement.

1.

*2.

If completed, attach the documents listed below.

A resolution or ordinance passed by the County
Council which authorizes the SRF loan application
and identifies the dedicated source(s) of revenue
(i.e., general obligation bonds) which will fund
the project and repayment of the loan with
interest.

An opinion signed by a competent title counsel
describing the interest the applicant has in the
site, including information about any easements
and right-of-ways, and certifying that interest is
legal and valid. The opinion should also include
information as to whether or not:

1) The applicant (or the present owner if fee
simple title has not been, or is not to be,
acquired) has good and wvalid title to the
entire site (excluding easements and right-
of-ways) free and clear of any pre-existing
mortgages, deeds of trust, liens, or other
encumbrances which would affect the wvalue or
site usefulness for the purpose intended;

2) Any deeds or documents required to be
recorded have been duly recorded or filed for
record, whenever necessary, in order to
protect the title of the owner and the
interest of the applicant; and,

3) The applicant has complied with the 1970
Uniform Relocation Assistance and Real Prop-
erty Acquisition Policies Act, if necessary.

Any inter-governmental or County-private
agreements relative to this project.

For federally-funded projects, complete the attached
forms:

*a.

*b.

Compliance Report, (EPA form 4700-4); and

Applicant's Certification Regarding Debarment,
Suspension, and Other Responsibility Matter (EPA
form 5700-49) .



VIIT.

The applicant certifies that

ASSURANCES

(name of legal entity)

Has the legal, institutional, managerial and financial
capability to ensure adequate construction, and operation
and maintenance (including replacement) of the wastewater
treatment works, and has analyzed the local share of the
costs of the proposed wastewater treatment facilities,
including the financial impact on each community and the
residents of the service areas; and,

Will operate and maintain the publicly-owned treatment works
in accordance with the minimum standards as required by the
cognizant Federal, State and local agencies for the
operation and maintenance of such facilities; and/or in
accordance with any applicable National Pollutant Discharge
Elimination System (NPDES) permit; and,

Will initiate procurement action for A/E and/or construction
services for building all significant elements of the
project in accordance with the project schedule indicated in
this application and approved by DOH upon issuance of the
loan agreement; and,

Will diligently pursue project completion in accordance with
the project schedule submitted herewith; and,

Will give the State of Hawaii or its assignees, through any
authorized representative, access and the right to examine
all records, books, papers, or documents related to the
loan; and will retain all construction records for three
years following the project initiation of operation; and,

Will maintain a financial accounting system in accordance
with the generally accepted accounting principles set forth
by the Governmental Accounting Standards Board; and,

Will not dispose of, or modify the use of or change the real
property title terms or other interest in the site and fac-
ilities without permission and instructions from DOH; and,

Will establish safeguards to prohibit employees from using
their positions for purposes that constitute or give the
appearance of personal or organizational conflict of
interest; and,

Has not and will not violate any Federal, State, or local
law pertaining to fraud, bribery, graft or collusion; and,
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10.

11.

12.

Will provide and maintain competent and adequate engineering
supervision and inspection at the construction sites to
ensure that the completed work conforms with the approved
plans and specifications and will furnish progress reports
and such other information as DOH may require; and,

Will comply with all applicable federal and state
requirements, including all other laws, regulations,
policies, applicable requirements and conditions relating to
assistance for this project.

The applicant must certify that it will comply with the
following federal "cross-cutting" authorities, as
applicable, including the Single Audit of 1984 (PL 98-502).
*a. Environmental Authorities

*1) Archeological and Historic Preservation Act (PL
93-291, as amended)

*2) Clean Air Act (PL 84-159, as amended)

*3) Coastal Barrier Resources Act (PL 97-348)

*4) Coastal Zone Management Act (PL 95-95, as amended)

*5) Endangered Species Act (PL 93-205, as amended)

*6) Environmental Justice (EO 12898)

*7) Essential Fish Habitat Consultant Process under
Magnuson-Stevens Fishery Conservation and
Management Act (PL 94-265)

*8) Farmland Protection Policy Act (PL 97-98)

*¥9) Fish and Wildlife Coordination Act (PL 85-624, as
amended)

*10) Floodplain Management (EO 11988, as amended by EO
12148)

*11) National Historic Preservation Act (PL 89-665, as
amended)

*12) Protection of Wetlands (EO 11990, as amended by EO
12608)

*13) Safe Drinking Water Act (PL 89-523, as amended)
*14) Wild and Scenic Rivers Act (PL 90-542)

J-6



*b.

*C.

*d.

Social Policy Authorities

*1)
*2)

*3)

*4)

*5)

*6)

*'7)

*8)

Age Discrimination Act of 1975 (PL 94-135)
Civil Rights Act of 1964, Title VI (PL 88-352)

Equal Employment Opportunity (EO 11246, as
amended)

Promoting the Use of Minority and Women-owned
Businesses (EO 11625, 12138 and 12432)

Federal Water Pollution Control Act Amendments of
1972, Section 13 (PL 92-500, the Clean Water Act)

Rehabilitation Act 1973, Section 504 (PL 93-112)

Small Business Administration Reauthorization and
Amendment Act of 1988 (PL 100-590), Section 129

Department of Veterans Affairs and Housing and
Urban Development, and Independent Agencies
Appropriations Act, 1993 (PL 102-389)

Economic Policy Authorities

*1)

*2)

Procurement Prohibitions (EO 11738, Section 306 of
the Clean Air Act and Section 508 of the Clean
Water Act)

Demonstration Cities and Metropolitan Development
Act (PL 89-754, as amended)

Miscellaneous Authorities

*1)

*2)

*3)

Debarment and Suspension (EO 12549)

Preservation of Open Competition and Government
Neutrality Towards Contractor’s Labor Relations on
Federal and Federally Funded Construction Projects
(EO 13202, as amended by EO 13208)

Uniform Relocation Assistance and Real Property
Acquisition Act (PL 91-646, as amended)



CERTIFICATION

NOTE: This certification includes item 12 and all its subparts.

To the best of my knowledge: the data in this application is

true and correct, the document has been duly authorized by the
governing body of the applicant and the applicant will comply

with the assurances, if the assistance is approved.

Legal Entity Name and Title of Authorized Representative

Signature of Authorized Representative Date



United States Environmental Protection Agency

g Washington, DC 20460
WEPA Preaward Compliance Review Report For
All Applicants Requesting Federal Financial Assistance

FORM Approved
OMB No. 2090-0014

Note: Read instructions on reverse side before completing form.

I. A. Applicant (Name, City, State) B. Recipient (Name, City, State)

C. EPA Project No.

II. Brief description of proposed project, program or activity.

IIl. Are any civil rights lawsuits or complaints pending against applicant and/or recipient?
If "Yes," list those complaints and the disposition of each complaint.

D Yes D No

IV. Have any civil rights compliance reviews of the applicant and/or recipient been conducted by
any Federal agency during the two years prior to this application for activities which would receive EPA assistance?
If "Yes," list those compliance reviews and status of each review.

D Yes D No

V. Is any other Federal financial assistance being applied for or is any other Federal financial assistance being applied
to any portion of this project, program or activity?
If "Yes," list the other Federal Agency(s), describe the associated work and the dollar amount of assistance.

D Yes D No

VL. If entire community under the applicant's jurisdiction is not served under the existing facilities/services,
or will not be served under the proposed plan, give reasons why.

VII. Population Characteristics

Number of People

1.A. Population of Entire Service Area

B. Minority Population of Entire Service Area

2.A. Population Currently Being Served

B. Minority Population Currently Being Served

3.A. Population to be Served by Project, Program or Activity

B. Minority Population to be Served by Project, Program or Activity

4.A. Population to Remain Without Service

B. Minority Population to Remain Without Service

VIII. Will all new facilities or alterations to existing facilities financed by these funds be designed and constructed to be
readily accessible to and usable by handicapped persons?
If "No," explain how a regulatory exception (40 CFR 7.70) applies.

D Yes D No

IX. Give the schedule for future projects, programs or activities (or of future plans), by which service will be provided
to all beneficiaries within applicant's jurisdiction. If there is no schedule, explain why.

X. | certify that the statements | have made on this form and all attachments thereto are true, accurate and complete.
| acknowledge that any knowingly false or misleading statement may be punishable by fine or imprisonment or both
under applicable law.

A. Signature of Authorized Official B. Title of Authorized Official C. Date
For the U.S. Environmental Protection Agency
Authorized EPA Official Date

D Approved D Disapproved

EPA Form 4700-4 (Rev. 1/90) Previous editions are obsolete.




Instructions
General

Recipients of Federal financial assistance from the U.S. Envi-
ronmental Protection Agency must comply with the following
statutes.

Title VI of the Civil Rights Act of 1964 provides that no person
in the United States shall, on the grounds of race, color, or
national origin, be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any pro-
gram or activity receiving Federal financial assistance. The Act
goes on to explain that the title shall not be construed to au-
thorize action with respect to any employment practice of any
employer, employment agency, or labor organization (except
where the primary objective of the Federal financial assistance
is to provide employment).

Section 13 of the 1972 Amendments to the Federal Water Pol-
lution Control Act provides that no person in the United States
shall on the ground of sex, be excluded from participation in, be
denied the benefits of, or be subjected to discrimination under
the Federal Water Pollution Control Act, as amended. Em-
ployment discrimination on the basis of sex is prohibited in all
such programs or activities.

Section 504 of the Rehabilitation Act of 1973 provides that no
otherwise qualified handicapped individual shall solely by rea-
son of handicap be excluded from participation in, be denied
the benefit of, or be subjected to discrimination under any pro-
gram or activity receiving Federal finance assistance. Em-
ployment discrimination on the basis of handicap is prohibited
in all such programs or activities.

The Age Discrimination Act of 1975 provides that no person on
the basis of age shall be excluded from participation under any
program or activity receiving Federal financial assistance. Em-
ployment discrimination is not covered. Age discrimination in
employment is prohibited by the Age Discrimination in Em-
ployment Act administered by the Equal Employment Opportu-
nity Commission.

Title IX of the Education Amendments of 1972 provides that no
person on the basis of sex shall be excluded from participation
in, be denied the benefit of, or be subjected to discrimination
under any education program or activity receiving Federal fi-
nancial assistance. Employment discrimination on the basis of
sex is prohibited in all such education programs or activities.
Note: an education program or activity is not limited to only
those conducted by a formal institution.

The information on this form is required to enable the U.S. En-
vironmental Protection Agency to determine whether applicants
and prospective recipients are developing projects, programs
and activities on a nondiscriminatory basis as required by the
above statutes.

Submit this form with the original and required copies of appli-
cations, requests for extensions, requests for increase of
funds, etc. Updates of information are all that are required
after the initial application submission.

If any item is not relevant to the project for which assistance is
requested, write "NA" for "Not Applicable."

In the event applicant is uncertain about how to answer certain
questions, EPA program officials should be contact for clarifica-
tion.

EPA Form 4700-4 (Rev. 1/90) Reverse

ITEMS

IA. "Applicant" means any entity that files an application or
unsolicited proposal or otherwise requests EPA assis-
tance.

IB. "Recipient" means any entity, other than applicant, which
will actually receive EPA assistance.

IC. Self-explanatory.
Il.  Self-explanatory.

Il "Civil rights lawsuits" means any lawsuit or complaint alleg-
ing discrimination on the basis of race, color, national ori-
gin, sex, age or handicap pending against the applicant
and/or entity which actually benefits from the grant. For
example, if a city is the named applicant but the grant will
actually benefit the Department of Sewage, civil rights law-
suits involving both the city and the Department of Sewage
should be listed.

IV. "Civil rights compliance review" means any review assess-
ing the applicant's and/or recipient's compliance with laws
prohibiting discrimination on the basis of race, color, na-
tional origin, sex, age or handicap. If any part of the re-
view covered the entity which will actually benefit from the
grant, it should be listed.

V. Self-explanatory.

VI. The word "community" refers to the area under the appli-
cant's and/or recipient's jurisdiction. The "community"
might be a university or laboratory campus, or a commu-
nity within a large city. If there is a significant disparity be-
tween minority and nonminority populations to receive
service, not otherwise satisfactorily explained, the Re-
gional office may require a map which indicates the minor-
ity and nonminority population served by this project,
program or activity.

VII. This information is required so that reviewers may deter-
mine if a disparity in the proposed provision of services will
exist in the event the application is approved for funding.
Give population of recipient's jurisdiction, broken out by
categories as specified.

In the event the applicant cannot provide the requested
information because the funds will be distributed over a
wide demographic area which is yet to be determined, an
explanation may be provided on a separate sheet. For
example, a State applying for a capitalization grant under
the State Revolving Fund program may not know which
cities and counties will apply for, and receive, SRF loans.

VIII. Self-explanatory.

IX. "Jurisdiction" means the geographical area over which
applicant has the authority to provide service.

X. Self-explanatory.
"Burden Disclosure Statement"

EPA estimates public reporting burden for the preparation of
this form to average 30 minutes per response. This estimate
includes the time for viewing instructions, gathering and main-
taining the data needed and completing and reviewing the
form. Send comments regarding the burden estimate, includ-
ing suggestions for reducing this burden, to Chief, Information
Policy Branch, PM-223, U.S. Environmental Protection Agency,
401 M Street, S.W., Washington, D.C. 20460; and to the office
of information and Regulatory Affairs, Office of Management
and Budget, Washington, D.C. 20503.



EPA Project Control Number

EPA

United States Environmental Protection Agency
Washington, DC 20460

Certification Regarding
Debarment, Suspension, and Other Responsibility Matters

The prospective participant certifies to the best of its knowledge and belief that it and its principals:

(a) Are not presently debarred, suspended, proposed for debarment, declared ineligible, or voluntarily
excluded from covered transactions by any Federal department or agency;

(b) Have not within a three year period preceding this proposal been convicted of or had a civil
judgement rendered against them for commission of fraud or a criminal offense in connection with
obtaining, attempting to obtain, or performing a public (Federal, State, or local) transaction or
contract under a public transaction; violation of Federal or State antitrust statutes or commission of
embezzlement, theft, forgery, bribery, falsification or destruction of records, making false
statements, or receiving stolen property;

(o) Are not presently indicted for or otherwise criminally or civilly charged by a government entity
(Federal, State or local) with commission of any of the offenses enumerated in paragraph (1)(b) of
this certification; and

(d) Have not within a three-year period preceding this application/proposal and one or more public
transactions (Federal, State, or local) terminated for cause or default.

I understand that a false statement on this certification may be grounds for rejection of this proposal or
termination of the award. In addition, under 18 USC Sec. 1001, a false statement may result in a fine of up
to $10,000 or imprisonment for up to 5 years, or both.

Typed Name & Title of Authorized Representative

Signature of Authorized Representative Date

) T am unable to certify to the above statements. My explanation is attached.

EPA Form 5700-49 (11-88)
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FI NAL

AGREEMENT W TH THE (specify county)

FOR STATE REVOLVI NG FUND LOAN
FOR THE CONSTRUCTI ON OF WASTEWATER PRQJECT
LOAN FROM STATE WATER POLLUTI ON CONTROL REVOLVI NG FUND

Proj ect No.

Project Title:

TH' S FI NAL AGREEMENT, made and entered into as of the

15t h day of : , by and between the DI RECTOR OF THE

DEPARTMENT OF HEALTH, STATE OF HAWAI I (hereinafter the

"Dl RECTOR"), and the (specify COUNTY) (hereinafter

the "COUNTY"), a Hawaii nmunicipality with principal offices at

, (the DI RECTOR and the COUNTY are collectively the

“parties”). The COUNTY has jurisdiction over the _(specify

county departnent - for exanpl e DEPARTMENT OF ENVI RONVENTAL

SERVI CES) and the division - for exanple Wastewater Treatnent and

Di sposal division and/or operational fund - for exanple

Wast ewat er System Enterpri se Revenue) (hereinafter the “COUNTY

DEPARTMENT”), which is an agency of the (specify county)

, W TNESSES THAT:
VWHEREAS, under sections 342D 80 t hrough 342D 87, Hawai i

Revi sed Statutes (HRS), the DI RECTOR and his del egates are
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aut horized to nmake loans to nmunicipalities for the construction
of necessary treatnent works and for other projects intended for
wast ewat er reclamation or waste nmanagenent;

WHEREAS, under sections 342D 80 through 342D 87, HRS,
the DI RECTOR and his del egates adm nister the Water Pol |l ution
Control Revol ving Fund (WPCRF) (al so known as the Revol ving Fund
under Chapter 342D, HRS; and the Clean Water State Revol ving Fund
or CWSRF under Chapter 11-65, Hawaii Adm nistrative Rules (HAR));

VWHEREAS, the COUNTY has nmade an application for a | oan
related to the construction of the Project, hereinafter
descri bed, and said Project has been tentatively determ ned by
the DIRECTOR to be eligible for a | oan under an Interi m Agreenent

dat ed ,

VWHEREAS, the COUNTY has nmet the conditions of the
I nteri mAgreenent, particularly Sections 8.f and 12.c, and said
proj ect has been determ ned by the DIRECTOR to be eligible for
the | oan, pursuant to applicable federal and state |aws, rules,
regul ati ons, gui dance, and the Operating Agreenment for Activities
and Functions in Managi ng the State WPCRF Program between the
State of Hawaii and the United States Environmental Protection
Agency, Region I X, and

VHEREAS, the DI RECTCR has aut horized the |oan funds for
the Project;

NOW THEREFORE, the parties hereto nutually agree as
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foll ows:

1. DEFINITIONS Unless the context in this Agreenent

i ndi cates anot her neaning, the following terns shall have the
fol | ow ng neani ng:

a. "Clean Water Act" neans the Federal Water
Pol l ution Control Act of 1972, PL 92-500, as anmended,
33 U.S.C secs. 1251 - 1387, and rules and regul ations
pronul gat ed t hereunder.

b. "Construction Cut-off Date" neans the date the
project is capable of initiating operations as
determ ned by the DIRECTOR  The date determ ned by the
DI RECTCOR controls in case of conflict.

c. "Debt Service" neans the anount of noney
necessary to pay interest and principal, and | oan fees
on an outstandi ng debt in accordance with the required
contributions to a anortization schedul e | oan.

d. "Initiation of Operation" neans the date
specified by the COUNTY on which use of the project
begins for the purpose for which it was pl anned,
desi gned, and built.

e. "Paynent" neans the |loan funds paid to the
COUNTY based on COUNTY' s WPCRF paynent request.

f. "Project" means the activities or tasks

concerning a wastewater facility described in the

ADM SERV. OFFI CE
LOG NO. 11-27-01 3



application and financed pursuant to this Agreenent.

g. "Project Cose-out"” neans the final actions
taken by the DI RECTOR and the COUNTY to assure
satisfactory conpletion of project work and to fulfil
adm ni strative requirenents; including financial
settlenent, subm ssion of final audit resolution, and
resol ution of any outstanding i ssues under this
Agr eenent .

h. "Project Performance Standards" shall have the
meani ng assi gned by 40 CFR sec. 35.2005(33).

i. "Repaynent" neans the | oan funds paid by the

COUNTY to the DI RECTOR

j.  "Sem annual" neans occurring every six nonths.
Wrds defined in this section will, hereinafter, be in bold
print.
2. PRQIECT DESCRIPTION The Project,
, C1500 , consists of the construction of
facilities to as

particularly described in the |loan application of the COUNTY and
t he plans and specifications approved by the D RECTOR

3. ESTI MATED COST OF CONSTRUCTION The esti mated cost

of the construction is ($ ), and the

estimated total eligible cost of the construction project is

, ($ ). Pursuant to Section 203(a) (2) of the
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Cl ean Water Act, 33 U S.C. sec. 1283(a) (2), the only itens
eligible for SRF participation are those itens specified as
"eligible" in the Plans and Specifications Approval Letter dated _
or those costs allowabl e under 40 CFR sec. 35.2250 (the
DI RECTOR i s deened the "Regional Adm nistrator" for the
application here of this federal regulation). The Project
Budget, which is the breakdown of the total eligible cost, is
attached hereto as Exhibit "A" and nmade apart hereof.

4. LOAN AMOUNT (Subject to the availability of

federal funds), (NOTE: delete the "Subject to..." phrase if no

Fed Fund involved.) The DI RECTOR shall | oan the COUNTY a total

anount not to exceed ($ ), consisting of

($ ) of federal funds under the Capitalization

Grant, which shall be paid from Appropriation Account No. S-_ -
341-H 00 206- 00- 398; ($ ) of state SRF

mat ch funds, which shall be paid from Appropriati on Account No.
S-_ -341-H00 206- 00- 396; and ($

) of state funds, which shall be paid from Appropriation Account
No. S-__ -341-H 00 206- 00- 395.

5. COWPLETION OF THE PRQJECT The COUNTY shall proceed

with and conpl ete construction of the Project in accordance with
Project plans and specifications approved by the DIRECTOR  The

COUNTY shal |l maintain progress of the Project as specified on the
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Project Schedule. The Project Schedule is attached hereto as
Exhibit "B" and made a part hereof.

6. NOTI FI CATI ON Whenever, under the terns of this

Agreenent, a notice, a report, paynent, repaynent, or loan fee is
required to be given by one party to another, such notice,
report, paynent, repaynent, or |oan fee shall be directed to the
i ndi vi dual s specified below, at the addresses given, unless a
party gives a notice in witing to the other party that another
i ndi vi dual has been designated to receive such conmmuni cati ons:

Denni s Tul ang

Chi ef, Wastewater Branch

Hawaii State Departnment of Health

919 Al a Mbana Boul evard #309

Honol ul u, Hawaii 96814

Tel ephone: (808) 586-4294

Tel efax: (808) 586-4300

[Insert name, address, telephone, and telefax
nunbers of Respondent ]

7. PROJECT CERTIFICATION The COUNTY shall notify the

DIRECTOR in witing of the date of initiation of operation. One
year after initiation of operation, the COUNTY shall submt a
proj ect performance evaluation report and certify to the DI RECTOR
that the Project, as of that date, neets the project perfornmance
standards. |If the COUNTY cannot certify that the Project neets
the project performance standards one year after initiation of
operation, the COUNTY shall at its own expense, take corrective

actions to allow affirmative certifications for the Project, and
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the COUNTY shall also submt to the D RECTOR for the DI RECTOR s

approval

foll ows:

t he foll ow ng:

a. A corrective action report which includes an
anal ysis of the cause of the Project’s failure to neet
t he performance standards and an estimate of the
nat ure, scope, and cost of the corrective action
necessary to bring the Project within the project
performance standards;

b. The schedul e for undertaking the corrective
action necessary to bring the Project within the
proj ect performance standards; and

c. The schedul ed date for certifying to the
DI RECTOR that the Project is neeting the project
performance standards.

8. PAYMENTS The | oan anmount shall be paid as

a. Funds fromthe | oan anount shall be paid on a
monthly basis to the COUNTY upon receipt of proper and
accept abl e paynent requests fromthe COUNTY.

b. The COUNTY shall not request paynent for any
Project cost until such cost has been incurred and is
due and payable to Project contractors, although it is

agreed that actual paynent of such cost by the COUNTY
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is not required as a condition for submtting the
paynment request.

c. The COUNTY' s paynent request shall be
submtted to the DIRECTOR on a nonthly basis and
i ncl ude the foll ow ng:

(1) Copies of the invoices or clains, and
costs summary sheet with signatures certifying the
i nvoi ces fromthe Construction Managenent firm and
the Contractor as submtted to the COUNTY for
paynent .

(2) The COUNTY' s estimate of per cent of
conpletion of the Project to justify the progress
paynment requested.

(3) A spreadsheet summarizing contractor’s
i nvoi ces, consultant’s invoices, adm nistration
costs, total eligible and ineligible costs. The
spreadsheet is comonly known as the " Conbi ned
Voucher Regi ster and Expenditure Distribution
Journal . "

d. Paynment to the COUNTY' s contractor(s) remains
the responsibility of the COUNTY.
e. The DIRECTOR s obligation to pay any sumto

COUNTY under any provision of this Agreenent is
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contingent upon the availability of sufficient funds to
permt the paynents provided for herein. In the event
that sufficient funds do not becone avail able for
reasons beyond the reasonabl e control of the DI RECTOR,
such as failure of the federal or state governnent to
appropriate funds necessary for paynents of |oan
anounts, the DI RECTOR shall not be obligated to nmake
any paynments to the COUNTY under this Agreenent. |f
any paynents which are otherw se due to the COUNTY
under this Agreenent are deferred because of

unavail ability of sufficient funds, such paynents wl|
pronptly be made to the COUNTY when sufficient funds do
beconme avai |l abl e.

9. WTHHOLDI NG OF LOAN PAYMENTS The DI RECTOR may

wi thhold all or any portion of the |oan anount provided for by
this Agreenent in the event that:

a. The COUNTY has violated, or threatens to
violate, any term provision, condition, or conmtnent
of this Agreenent; or

b. The COUNTY fails to maintain progress toward
conpl etion of the Project in accordance with the

Proj ect Schedul e; or

c. Any costs incurred after the construction
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cut-off date shall be ineligible for WPCRF | oan

f undi ng;
10. INTEREST The loan interest rate is one
hundredt h per cent ( % per annum

I nterest begins to accrue fromthe date of the State
i ssued warrant or check for each | oan anmount paid to the COUNTY.

11. REPAYMENT OF LOAN The | oan, including interest

shall be repaid as foll ows:

a. The COUNTY shall repay the | oan anmount,
together with all interest accruing thereon, in thirty
nine (39) sem annual installnments, with the first
repaynment due one year after the date of Notice to
Proceed or the date of this Agreenent, whichever is
later, for this construction project. The actual
repaynents will be based on paynents nmade to the
COUNTY. The | ast sem annual installnment of principal
and interest shall be repaid to the DIRECTOR not | ater
than twenty (20) years after the date of the Notice to
Proceed or the date of this Agreenent, whichever is
| ater.

b. The sem annual repaynents shall be based on
the foll ow ng cal cul ati ons:

(1) Calculate the repaynent anount using the

ADM SERV. OFFI CE
LOG NO. 11-27-01 10



formul a below for a standard fully anortized | oan

wi th equal sem annual repaynents.

R=P '

- -n
1- (1 +1)

i = interest rate

P = Balance of the principal anount

paid to the COUNTY

Repaynent anount

Term thirty nine (39) sem annual
install ments | ess the nunber of
repaynments made.

Py
Tl

(2) The actual interest accrued during the
year shall be applied to the repaynent anount.

The remai ni ng anount of repaynent shall be applied

to the principal.

c. The COUNTY shall repay the principal and
interest on or before each sem annual due date. A
fifteen (15) day grace period shall be all owed.

d. Following the final |oan paynent, a Loan
Repaynment Anortization and Fee Schedul e shall be mail ed
to the COUNTY to accurately reflect the repaynent of
principal, interest, and paynent of |oan fee anmounts
due under this Agreenent.

e. The COUNTY may, with the DIRECTOR S pri or
approval, at any tinme prepay the | oan and such

prepaynent will be applied to the principal of the
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| oan. The prepaynent anmount will not reduce the anount

of the sem annual repaynent. The term of the |oan,

however, will be reduced and a revi sed Loan Repaynent
Anortization and Fee Schedule will be sent to the
COUNTY.

f. The COUNTY shall repay the principal and
interest by check or warrant, nmade payable to the STATE
OF HAWAI I, DI RECTOR OF THE DEPARTMENT OF HEALTH, and
delivered to the address as specified in section 6.

g. In the event circunstances prevent the COUNTY
fromconplying with this section, the DI RECTOR shall be
entitled to collect interest fromthe COUNTY on the
anount of the sem annual repaynent at the effective
rate of twelve per cent (12% sinple interest per year
commencing on the first day follow ng the repaynent due
date and ending on the date of the check or warrant
i ssued by the COUNTY.

12. SECURITY AND DEFAULT

a. The DI RECTOR shall not approve new | oan
applications fromthe COUNTY if any current loan is in
default. A default is deemed to exist if repaynents or
| oan fees on current |oans are not paid when due, if

the COUNTY fails to fulfill its obligations under this
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Agreenent, or if the COUNTY beconmes financially
i nsol vent .

b. In the event the COUNTY fails to remt the
sem annual repaynments or | oan fees as established in
t he Loan Repaynment Anortization and Fee Schedul e, the
Dl RECTOR shal | deliver by certified mail a witten
notice of such failure to the COUNTY. [In the event the
COUNTY fails to cure repaynment or |oan fee delinquency
within thirty (30) days after the receipt of such
notice, the DIRECTOR shall notify the Attorney Ceneral
of the State of Hawaii of the default of the COUNTY.

C. As security for this Project loan, interest,
and |l oan fee the COUNTY pl edges its COUNTY DEPARTMENT s
revenues and full faith and credit, as shown in the

attached Exhibit E, O di nance/ Resol uti on No.

Thi s agreenent and the | oan paynents made under
it are secured by revenue of the COUNTY DEPARTMENT.
Thi s agreenent and the | oan paynents nmade under it
constitute a |ien and charge upon: (i) the COUNTY
DEPARTMENT’ s gross revenue and (ii) the COUNTY
DEPARTMENT’ s assessnents, as authorized in a Resolution

or Ordi nance No. (Exanpl e: 98-197, CD1)

passed by the COUNTY council.
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The COUNTY covenants that the COUNTY
DEPARTMENT shal | exercise its revenue bond,
revenue, assessnent, and other authority as
needed, to the extent allowed by law, to pay the
sem annual repaynents and | oan fees under this
agreenent. As needed, the COUNTY DEPARTMENT shal
establish, increase and coll ect such fees,
assessnments, and taxes and nake such adjustnents
to raise funds sufficient to repay the |oan and
pay | oan fees under this agreenment. The COUNTY
pl edges its COUNTY DEPARTMENT' s full faith and
credit, and covenants to exercise that authority
as needed, to the extent allowed by |aw
d. The COUNTY DEPARTMENT shall naintain a
dedi cated source of revenue in an anount equal to the
maxi mum annual debt service (principal repaynent and
interest) and the maxi nrum annual anmount of |oan fees.
e. The COUNTY represents that it has exercised
due regard for operation and mai ntenance expenses and
t he debt service requirenents of any lien obligations
and any ot her outstandi ng obligations pledging the
gross revenues of the COUNTY DEPARTMENT, and the COUNTY
DEPARTMENT has not obligated itself to set aside and
pay nore for sem annual repaynents and | oan fees under
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this agreenent than in its judgnment will be avail able
over and above its operation and mai nt enance expenses,
ot her debt service obligations, or other obligations.

f. The foregoi ng pl edges, covenants, and
prom ses in sections 12.c, 12.d, and 12.e are the
COUNTY’ s "dedi cated source of revenue" under 33 U S.C §
1383 (d)(1)(C, 40 C.F.R & 35.3120(a)(1)(iv), and
H RS § 342D 87(d).

g. In addition to all rights and renedies
provi ded by the |laws of the State of Hawaii, the COUNTY
agrees that in the event the COUNTY defaults in
repayments or | oan fees paynents to be nade to the
DEPARTMENT OF HEALTH as required by this Agreenment or
defaults in the observance or perfornmance of any other
provi sions of this Agreement, the DI RECTOR shall be
entitled to an order or a wit of nandanus issued by a
court of proper jurisdiction, conpelling and requiring
the COUNTY and its officers to observe and perform any
covenant, condition or obligation prescribed in this
Agr eenent .

h. No delay or omi ssion to exercise any right or
power shall be construed to be a waiver of any such
default or acqui escence therein, and every such right
and power may be exercised fromtine to time and as
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often as may be deened expedient. The specific renedy
herei n provided shall be cunulative of all other

exi sting renedi es and the specification of such renedy
shall not be deenmed to be exclusive.

13. USER CHARGE SYSTEM The COUNTY shall at all times

mai ntain a User Charge System designed to produce adequate
revenue required for operation and mai ntenance (i ncl uding

repl acenent) in accordance with 40 CFR sec. 35.2140 (the COUNTY
is deened the "grantee" and the DI RECTOR is deened t he "Regi onal
Adm nistrator” for the application here of this federal

regul ation).

The User Charge System may include ad val orem t axes,
user charges based on actual use, or other sources of incone
whi ch are consistent with federal requirenents.

The COUNTY guarantees that revenues fromthe User
Charge Systemw |l be set aside for operation and mai nt enance
(i ncludi ng replacenent) and not used for other purposes.

The COUNTY further agrees to annually review and if
necessary, nodify the User Charge Systemin accordance with 40
CFR sec. 35.2122. (The COUNTY is deenmed the "applicant” and the
DI RECTOR i s deened the "regional Adm nistrator" for the
application here of this Federal Regulation.) The User Charge
System and all nodifications thereof shall be consistent with

appl i cabl e gui del i nes established by the DI RECTOR

ADM SERV. OFFI CE
LOG NO. 11-27-01 16



14. PROJIECT PROCUREMENT The COUNTY shall :

a. Procure the architectural/engineering
services in accordance with Chapter 103D of the Hawai i

Revi sed St atutes and Consul tant Sel ecti on

Procedures.

b. Procure the construction contractor(s) in
accordance with Chapter 103D of the Hawaii Revi sed
St at ut es.

c. Not consider contractors debarred, suspended
or voluntarily excluded fromparticipating in federally
assi sted prograns.

d. Award the prinme construction contract for the
Project no later than ninety (90) days after the date
of this Agreenment. The COUNTY shall pronptly submt a
copy of the Notice to Proceed to the DI RECTOR

e. Provide the DI RECTOR an executed copy of the
contract between the COUNTY and contractor(s).

f. Submt the foll ow ng docunments with the
contract:

(1) An affidavit of publication fromthe
newspaper agencies of the bid solicitation as
proof of adverti sing.

(2) Detailed bid tabulation, bid proposals,
and the award recommendation, certified by the
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engi neer responsi ble for overseeing construction.
(3) Detailed cost breakdown supporting each
itemof the project cost.

g. Submt subagreenents for Construction
Management wor k and services during construction to the
DI RECTOR for approval. No paynents for the affected
engi neering work shall be made to the COUNTY under this
| oan until the subagreenents have been approved.

h. Provide certification to the DI RECTOR t hat
affirmative steps, in accordance with 40 CFR sec.
35.3145(d), were taken to encourage participation of
small, mnority, and wonen’ s business enterprises in
Proj ect construction and docunentation of the intended
use of such enterprises therein. The COUNTY is deened
as "grantee" for the application here of this federal
regul ati on.

15. | NSURANCE

a. The COUNTY shall ensure that contractor(s)
obtain and keep in force the following until the
construction cut-off date:

(1) Performance and paynent bonds for the
full anount of the contracts.

(2) Insurance against customary risks during
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t he period of construction shall also be provided.
(3) Builder’s risk or simlar types of

i nsurance in an anmount equal to the ful

repl acenent cost of the Project, to the extent

t hat such insurance is obtainable for the duration

of the construction period against any one or nore

of such ri sks.

b. The COUNTY shall acquire and maintain, upon
the initiation of operation, any flood insurance made
available to it under the National Flood Insurance Act
of 1968, as anended, for the useful life of the
Project. This condition shall not be applicable if the
Project location is outside the boundaries of a special
fl ood hazard area delineated on a Flood Hazard Boundary
Map of Flood I nsurance Rate Map whi ch has been issued
by the Federal Energency Managenent Agency. This
condition shall not be applicable if the total val ue of
i mprovenents insurable under the National Flood
| nsurance Act is less than $10, 000.

c. As docunentation of insurance coverage, the
COUNTY shall submt to the DI RECTOR copies of the
bondi ng and i nsurance certifications or policies.

16. CONSTRUCTI ON ACTIVITIES The COUNTY shall pronptly
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notify the DORECTOR in witing of:

a. Any proposed change in scope of the Project.
No change will be undertaken until witten notice of
t he proposed change has been provided to the DI RECTOR
and the DI RECTOR has given witten approval for such
change.

b. Any construction change order when the change
wi |l increase construction costs. Change orders shal
conply with 40 CFR sec. 35.938-5. The COUNTY is deened
the "grantee"” for the application here of this federal
regul ation. The COUNTY is responsible for additional
costs that are ineligible for |oan funding or when the
| oan funds are unavail abl e.

c. Cessation of all major construction work on
the Project where such cessation of work is expected or
does extend for a period of thirty (30) days or nore.

d. Any circunstance, conbination of
ci rcunst ances, or condition which is expected to or
does del ay conpletion of construction for a period of
ninety (90) days or nore beyond the estinated date of
conpl etion of construction previously provided to the
Dl RECTOR.

e. Conpletion of construction of the Project.

ADM SERV. OFFI CE
LOG NO. 11-27-01 20



17. ARCHEOLOG CAL AND HI STORI CAL PRESERVATI ON  Shoul d

t he di scovery of potential archaeol ogical or historical resource
occur during construction, all works in the area of the find wll
stop and the construction consultant shall be called in to

eval uate the situation and nmake recomendations to the State

Hi storic Preservation O ficer, Departnent of Land and Natural
Resources, State of Hawaii. Said H storic Preservation Oficer
shal | determ ne what shall be necessary for construction to

pr oceed.

18. RECORDS MAI NTENANCE, RETENTI ON, AND ACCESS The

COUNTY shall maintain, retain, and all ow access to the Project
records in accordance with 40 CFR sec. 31.42 (the COUNTY is
deened the "grantee" for the application here of this federal
regul ation) and in the foll ow ng manner:

a. Establish an official file for the
constructi on phase which shall docunment all significant
actions regarding the Project.

b. Establish accounts to record all amounts
recei ved and expended on the Project, including al
| oan funds received under this Agreenent.

c. Establish accounts to record all incone
received for the Project, specifically including any

incone attributable to | oan amounts recei ved under this
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Agr eenent .

d. Establish an accounting systemwhich will
depict final total costs of the Project, including both
direct and indirect costs. The accounting system shal
conformto Generally Accepted Accounting Principles
(GAAP) as contained in "Codification of Governnenta
Accounting and Financial Reporting Standards" as
publ i shed by Governnental Accounting Standards Board.

e. Establish such accounts and maintain such
records as nmay be necessary for the DIRECTOR to fulfill
federal reporting requirenents, including any and al
reporting requirenments under federal tax statutes or
regul ati ons.

f. Alowthe DIRECTOR, the Conptroller of the
State of Hawaii, the federal granting agency, the
Comptrol l er General of the United States, and any of
their authorized representatives, the coonmttees (and
their staffs) of the Congress and Legi sl ature of the
State of Hawaii, and the Legislative Auditor of the
State of Hawaii to have the right of access to any
book, docunent, paper, file, or other record of the
COUNTY (and of any of its subcontractors) that is
related to the performance of the provisions under this
Agreenent in order to conduct an audit or other
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exam nation or to make excerpts and transcripts for the
pur poses of nonitoring and eval uating the COUNTY s
performance of the provisions and the COUNTY' s program
managenent, and fiscal practices to assure the proper
and effective expenditure of funds under this
Agreenent. The right of access shall not be limted to
the required retention period but shall last as |long as
the records are retained.

g. The COUNTY shall retain all records rel ated
to the COUNTY s performance of the provisions under
this Agreenent for at least three (3) years after the
date of subm ssion of the COUNTY s final expenditure
report, except that if any litigation, claim
negoti ation, investigation, audit, or other action
i nvolving the records has been started before the
expiration of the three-year period, the COUNTY shal
retain the records until conpletion of the action and
resolution of all issues that arise fromit, or unti
the end of the regular three-year retention period,
whi chever occurs |ater.

19. PROJECT ACCESS The COUNTY shall ensure that the

Envi ronnental Protection Agency and the DI RECTOR, or any
aut hori zed representative thereof, wll have access to the
Project site at all reasonable tines during Project construction
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and thereafter for the useful life of the Project. |nspections
may be unannounced.

20. REPORTS The COUNTY shall submt to the DI RECTOR
by Septenber 30th of each year, an Annual Report of the debt
service and | oan fees of the Project during the course of the
| oan repaynment period. These reports shall summarize all incone
and expenses (operating and non-operating) of the Project for the
year and include any revisions to the projected i nconme and
expenses for the remai nder of the | oan repaynent period. The
pur pose of the reports is to update the DIRECTOR on the Project’s
financial status and to determ ne whether the Project is able to
nmeet its repaynent and | oan fee obligation.

21. AUDITS The COUNTY shall conduct an annual audit
performed by an independent auditor in accordance with OB
Circular No. A-133, "Audits of State, Local Governnents, and Non-
Profit Organizations” (June 1997), and the Single Audit Act of
1984, Public Law 98-502, as anended (31 U S.C. secs. 7501-7).
Audits may be conducted in conjunction with the COUNTY s annual
audi t.

The COUNTY shall deliver to the DI RECTOR the audit
report annual ly.

22. | NDEPENDENT CONTRACTOR STATUS AND RESPONS| Bl LI TI ES

In the performance of the provisions required under this
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Agreenent, the COUNTY shall be an "independent contractor” with
the authority and responsibility to control and direct the
performance and details of the work required under this
Agreenent; however, the DI RECTOR shall have a general right to

i nspect work in progress to determ ne whether, in the DI RECTOR s
opi nion, the provisions are being performed by the COUNTY in
accordance wth the provisions of this Agreenment. All persons
hired or used by the COUNTY shall be the COUNTY s enpl oyees and
agents and the COUNTY shall ensure that such persons are
gqualified to engage in the activity in which they partici pate.
The COUNTY shall be responsible for the accuracy, conpleteness,
and adequacy of any and all work performed by the COUNTY s

enpl oyees and agents and shall ensure that all applicable

I icensing and operating requirenents of the state, federal, and
county governnents and all applicable accreditati on and ot her
standards of quality generally accepted in the field of the
COUNTY' s activities are conplied with and satisfactorily net.
Furthernore, the COUNTY intentionally, voluntarily, and know ngly
assunmes the sole and entire liability (if any such liability is
determned to exist) for its enployees and agents or to other
persons for all |oss, damage, or injury caused by the COUNTY s
enpl oyees and agents in the course of their enploynent. The nere
participation in the performance of provisions under this

Agreenent shall not constitute nor be construed as enpl oynent
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with the State of Hawaii and shall not entitle the COUNTY or the
COUNTY' s enpl oyees, agents, or subcontractors to vacation, sick
| eave, retirenent, worker’s conpensation, or other benefits

af forded state enpl oyees by statute. The COUNTY shall be
responsi bl e for paynent of applicable incone, social security,
and any other federal, state, or county taxes and fees.

23. DEFENSE AND | NDEMNI FI CATION The COUNTY shal

defend, indemify, and save harm ess the State of Hawaii, the

DI RECTOR, and their officers, enployees, and agents from and
agai nst any and all actions, clains, suits, damages, and costs
arising out of or resulting fromthe acts or om ssions of the
COUNTY or the COUNTY's officers, enployees, agents, contractors,
or subcontractors occurring during or in connection with the
performance of the COUNTY' s services under this Agreenent. The
COUNTY shall defend and indemify the State of Hawaii, the

DI RECTOR, and their officers, and agents agai nst any such action
or claimunless the action or claiminvolves an act or om ssion
solely of the State or the DIRECTOR, their officers, enployees,
or agents.

24. ASSI GNMENTS The COUNTY shall not assign any part

or all of the provisions to be performed under this Agreenent
wi thout the prior witten consent and approval of the DI RECTOR
The DI RECTOR may condition any consent and approval upon such

terms and provisions that the DI RECTOR nay deem necessary.
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Furthernore, no assignnent of clains for noney due or to becone
due to the COUNTY under this Agreenent shall be effective unless
t he assignnent of such clains is first approved by the DI RECTOR
and the Conptroller of the State of Hawaii .

25. COWPLI ANCE WTH LAWS, REGULATIONS, ETC. The

COUNTY shal | :

a. Conmply wth and require its contractors and
subcontractors to conply with all applicable federa
and state | aws, rules, guidelines, regulations, and
requirenents to include, but not be limted to, the
list of federal "cross-cutting"” authorities as
identified in Exhibit "C'" and made a part hereof. 1In
particul ar, no person perform ng work under this
Agreenent, including any subcontractor, enployee, or
agent of the COUNTY, shall engage in any discrimnation
that is prohibited by any applicable federal, state, or
county | aw.

b. Conduct an environnmental review of the Project
that neets the requirenents of the U S. Environnental
Protection Agency’s 40 CFR Part 6, Subpart E and 40 CFR
sec. 35.3140.

c. Adopt and nmintain a user charge system and
sewer use ordinance for the useful life of the Project.
The user charge system and sewer use ordi nance shal
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conply with the requirenents of 40 CFR sec. 35.2140 and

shal | be reviewed and approved by the D RECTOR

annual ly. The COUNTY is deened the "applicant" and the

DI RECTOR i s deened the "Regional Admi nistrator” for the

application here of this federal regulation.

26. LOBBYING No portion of this |oan shall be used
for | obbying or propaganda purposes as prohibited by 18 U S. C A
sec. 1913 (West 1984), or section 607(a) of Public Law 96-74, 93
Stat. 575 (Sept 29, 1979).

27. OTIHER CONDI TIONS The COUNTY shall conply with the

O her Conditions listed in Exhibit "D', attached hereto and nade
a part hereof, to maxim ze the beneficial use of this |oan
Agr eenent .

28. WAIVERS OF VIOATIONS It is expressly understood

and agreed that no waiver granted by the DI RECTOR on account
of any violation of any prom se, term or condition of this
Agreenent shall constitute or be construed in any manner as a
wai ver of the prom se, term or condition or of the right to
enforce the sane as to any other or further violation.

It is further expressly understood and agreed that the
failure of the DIRECTOR to insist upon the strict conpliance with
any term provision, or condition of this Agreenent shall not
constitute or be deenmed to constitute a waiver or relinqui shnent

of the DDRECTOR s right to enforce the sanme in accordance with
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this Agreenent.

29. DISPUTES Any dispute arising out of this
Agreenent, which is not disposed of by nutual agreenent within
thirty (30) cal endar days, shall, unless both the COUNTY and the
DI RECTOR nutual ly agree to an arbitration, be decided by the
DI RECTOR or his designated representative, who shall reduce the
decision to witing and nmail or otherw se furnish a copy of the
deci sion to the COUNTY. The decision of the DIRECTOR, or his
desi gnated representative, or the agreed upon arbitrator(s),
shall be final and conclusive. Pending final decision of such a
di spute, the COUNTY shall proceed diligently with the performance
of the provisions under this Agreenent in accordance with the
DI RECTOR s requests. The COUNTY shall pay for any DI RECTOR s
expenses, including | egal fees and collection fees, arising from
nonpayment or |ate repaynents of principal, interest, and | oan
fees of this Agreenent.

30. MODI FI CATI ON OF AGREEMENT Any nodificati on,

alteration, or change to this Agreenent, including nodification
of the provisions to be perfornmed, increase (subject to the

avai lability of funds) or decrease in the anount of the | oan,
shall be made only by witten suppl enental agreenents executed by
the parties.

31. TERM NATI ON OF AGREEMENT

a. This Agreenent may be term nated by the
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Dl RECTOR upon witten notice to the COUNTY during
construction of the Project, or thereafter at any tine
prior to conplete repaynment of principal, interest, and
paynent of | oan fees by the COUNTY, upon violation by
the COUNTY of any material provision of this Loan
Agreenent after such violation has been called to the
attention of the COUNTY and after failure of the COUNTY
to bring itself into conpliance with the provisions of
this Agreenent within a reasonable tine.

b. In the event of such term nation under Section
31.a, above, the COUNTY agrees, upon demand, to
i medi ately repay to the DI RECTOR an anobunt equal to
the current bal ance due on the | oan, including accrued
interest and | oan fees.

32. SEVERABILITY 1In the event that any provision of

this Agreenent is declared invalid or unenforceable by a court,
such invalidity or unenforceability shall not affect the validity
or enforceability of the remaining terns of this Agreenent.
33. LOAN FEE
a. The COUNTY shall pay the DI RECTOR a sem annual
| oan fee which shall be conputed based on the
out standi ng princi pal bal ance, and be payabl e on, the

same dates that correspondi ng repaynents of the
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principal and interest on the | oan are due. The

sem annual |oan fee is cal culated by taking one half
per cent (0.5% of the outstanding principal balance at
the tine the sem annual repaynent is due.

b. Each |oan fee shall be paid when the
sem annual repaynment is due, as specified in subsection
11.a of this Agreenent. A fifteen (15) day grace
period shall be all owed.

c. Following the final |oan paynent, a Loan
Repaynment Anortization and Fee Schedul e shall be mailed
to the County to accurately reflect the repaynent and
| oan fee amounts due under this Agreenent.

d. The COUNTY shall repay the | oan fee by check
or warrant, nade payable to the STATE OF HAWAI |
Dl RECTOR OF THE DEPARTMENT OF HEALTH, and delivered to
the address as specified in section 6.

e. In the event circunstances prevent the COUNTY
fromconplying with this section, the DI RECTOR shall be
entitled to collect interest fromthe COUNTY on the
amount of the loan fee at the effective rate of twelve
per cent (129% sinple interest per year commenci ng on
the first day follow ng the repaynent due date and

endi ng on the date of the check or warrant issued by
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t he COUNTY.

34. EFFECTI VE AND TERM NATI ON DATES The effective

date of this Agreenent is the date first above witten. This
Agreenent shall remain in effect for the useful life of the
Project or until the date of the final | oan repaynent and | oan
fee paynent are received, whichever period is longer, unless this
agreenent is sooner term nated or extended.

35. AUTHORI ZATION The parties certify that their

undersigned representatives are fully authorized to enter into
this Agreenent, to execute it on behalf of the parties, and to

legally bind the parties to its terns.

IN VIEW OF THE ABOVE, the parties execute this
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Agreenent by their signatures, to be effective as of the date
above witten.

DEPARTMENT OF HEALTH,
STATE OF HAWAI |

By

Its Director of Health

COUNTY OF (SPECI FY THE COUNTY)

By

lts Mayor

By

Its Director of Finance

APPROVED AS TO CONTENT:

Director and Chief Engi neer
Departnent of Public Wrks
(Specify the County)

APPROVED AS TO FORM

Deputy Attorney Ceneral
State of Hawaii

APPROVED AS TO FORM AND LEGALI TY:

Deputy Corporation Counsel
(Specify the County)
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PRQIECT BUDGET

The COUNTY and the DI RECTOR acknow edge that the actual cost of
the Project has not been determ ned as of the effective date of
this Agreenent. Project cost adjustnents may be nade as a result
of construction bidding or nutually agreed upon Project changes.
The final cost shall be established after all Project costs are
revi ewed subsequent to Project performance certification.
Changes in Project costs may al so occur as a result of the
COUNTY' s Project audit or an independent audit under the Single
Audit Act. Until this Agreenent is anended, the COUNTY agrees to
the followng estimates for the Project cost:

1. Architectural engineering basic fees $

2. Oher architectural engineering fees

3. Project inspection fees - CM

4. Construction and project inprovenent

5.  Equi prent

6. Total (Line 1 through 5)

7. Less: Ineligible Exclusions

8. Add: Conti ngencies

9. Total Eligible Project Anmount

10. SRF | oan requested of Line 9

11. County share

12. O her shares

13. Total project costs (Lines 10,11, &2)

Exhi bit "A"
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PROIECT SCHEDULE

Est. Date
A. Notice to Proceed
B. Conpletion of Construction

C. Project Duration fromstart to finish (nonths)

Exhi bit "B"
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LI ST OF FEDERAL LAWS AND AUTHORI TI ES
( FEDERAL " CROSS- CUTTI NG' AUTHORI Tl ES)

Federal Law in effect when the Agreement is signed shall apply.
Ref erences bel ow from years of publication and page nunbers nmay
have been superseded.

ENVI RONVENTAL :

- ARCHECLOG CAL AND HI STORI C PRESERVATI ON ACT OF 1974, 16
U S.C A secs. 469-469b (West 1985)

- CLEAN AIR ACT, 42 U. S.C A sec. 7506(c) (West 1983 and Supp.
1990)

- COASTAL BARRI ER RESOURCES ACT, 16 U.S.C A secs. 3501-3510
(West 1985 and Supp. 1990)

- COASTAL ZONE MANAGEMENT ACT OF 1972, 16 U.S.C. A secs. 1451-
1464 (West 1985 and Supp. 1990)

- ENDANGERED SPECI ES ACT 16 U.S.C A secs. 1531-1543 (West
1985 and Supp. 1990)

- FARMLAND PROTECTI ON POLICY ACT, 7 U.S.C. A secs. 4201-4209
(Vest 1988)

- FI SH AND W LDLI FE COORDI NATI ON ACT, 16 U. S.C A. secs. 661-
664 (West 1985 and Supp. 1990)

- FLOODPLAI N MANAGEMENT, EXECUTI VE ORDER 11988, 3 C.F.R 117
(1978), reprinted in 42 U.S.C A sec. 4321, ann. at 286-288
(West Supp. 1993), as anmended by FEDERAL EMERGENCY
MANAGEMENT, EXECUTI VE ORDER 12148, sec. 5-207, 3 CF. R 412
(1980), reprinted in 50 APP. U S.C A sec. 2251, ann. at
169- 174 (West 1991)

- NATI ONAL HI STORI C PRESERVATI ON ACT OF 1966, 16 U.S.C A
secs. 470-470w6 (West 1985 and Supp. 1990)

- PROTECTI ON OF WETLANDS, EXECUTI VE ORDER 11990, 3 C F. R 121
(1978), reprinted in 42 U.S.C. A sec. 4321, ann. at 288-289
(West Supp. 1993)

- SAFE DRI NKI NG WATER ACT, 42 U.S.C. A secs. 300f-300j-9 (West
1982)

Exhibit "C
-1-
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ECONOM C:

- ADM NI STRATI ON OF THE CLEAN Al R ACT AND THE FEDERAL WATER
POLLUTI ON CONTROL ACT W TH RESPECT TO FEDERAL CONTRACTS,
GRANTS, OR LOANS, EXECUTI VE ORDER 11738, 3 CF.R 799 (1971-
1975), reprinted in 42 U S.C. A sec. 7606, ann. at 693-694
(West 1983)

- DEMONSTRATI ON CI TI ES AND METROPOLI TAN DEVELOPMENT ACT OF
1966, 42 U.S.C. A secs. 3311-3339, 3371, and 3374 (West 1977
and Supp. 1990)

- FEDERAL PROCUREMENT, CLEAN Al R ACT, sec. 306, 42 U.S. C A
sec. 7606 (West 1983)

- FEDERAL PROCUREMENT, CLEAN WATER ACT, sec. 508, 33 U S.C A
sec. 1368 (West 1986)

SOCI AL LEG SLATI ON:

- AGE DI SCRI M NATI ON ACT, 42 U.S.C. A secs. 6101-6107 (West
1983 and Supp. 1990)

- CIVIL RIGHTS ACT OF 1964, 42 U.S.C A secs. 2000a-2000h-6
(West 1981 and Supp. 1990)

- EQUAL EMPLOYMENT OPPORTUNI TY, EXECUTI VE ORDER 11246, 3
C.F.R 339 (1964-1965), reprinted in 42 U S.C A sec.
2000(e), ann. at 19-24 (West 1981)

- M NORI TY BUSI NESS ENTERPRI SE DEVELOPMENT, EXECUTI VE ORDER
12432, 3 CF. R 198 (1984), reprinted in 15 U S. C A sec.
637, ann. at 155 (West Supp. 1990)

- NATI ONAL PROGRAM FOR M NORI TY BUSI NESS ENTERPRI SE, EXECUTI VE
ORDER 11625, 3 C.F.R 616 (1971-1975), reprinted in 15
US. CA sec. 631, ann. at 175-177 (West 1976)

- NATI ONAL WOVEN' S BUSI NESS ENTERPRI SE POLI CY AND NATI ONAL
PROGRAM FOR WOMEN' S BUSI NESS ENTERPRI SE, EXECUTI VE ORDER
12138, 3 CF. R 393 (1980), reprinted in 15 U S.C A sec.
631, ann. at 60-62 (West Supp. 1990)

Exhibit "C
-2
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- PROHI Bl TI ON AGAI NST SEX DI SCRI M NATI ON UNDER THE FEDERAL
WATER POLLUTI ON CONTROL ACT AMENDMENTS OF 1972, sec. 13,
Public Law 92-500, reprinted in 33 U S.C A sec. 1251, ann.
at 518 (West 1986)

- REHABI LI TATI ON ACT OF 1973, 29 U S.C A sec. 794 (Wst 1985
and Supp. 1990)

M SCELLANEQUS AUTHORI TY:

- DEBARVENT AND SUSPENSI ON, EXECUTI VE ORDER 12549, 3 C. F. R
189 (1987), reprinted in 31 U S.C. A sec. 6101, ann. at 96
(West Supp. 1990)

- DEBARVMVENT AND SUSPENSI ON, EXECUTI VE ORDER 12689, 3 C. F. R
235 (1990) (54 Federal Register 34131, Aug. 16, 1989),
reprinted in 31 U S.C A sec. 6101, ann. at 97 (West Supp.
1990) .

- UNI FORM RELOCATI ON AND REAL PROPERTY ACQUI SI TI ON PCLI CI ES
ACT OF 1970, 42 U. S.C A secs. 4601-4655 (Wst 1983 and
Supp. 1990)

Exhibit "C
- 3-
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OTHER CONDI TI ONS

Proj ect No.
Proj ect Description:

1. When issuing statenents, press rel eases, requests for
proposal s, bid solicitations and other docunents descri bing
projects or prograns funded in whole or in part with State Water
Pol | uti on Control Revolving Fund (WPCRF) noney, all grantees
recei ving WPCRF funds including but not linmted to State and

| ocal governnments shall clearly state: 1) the percentage of the
total costs of the programor project which will be financed with
WPCRF noney; 2) the dollar anobunt of WPCRF funds for the project
or program and 3) the percentage and dollar anount of the total
costs of the project or programthat will be financed by non-
gover nnent al sour ces.

2. The COUNTY shall take the necessary actions to maxim ze the
benefits of this Project such as assuring the tinmely hookup of
exi sting residences of the community for which this Project is
serving.

Exhi bit "D
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APPENDIX L

PREAWARD FORM



PRE- AWARD FORM
FOR STATE REVOLVI NG FUND LOANS
TO CONSTRUCT WASTEWATER TREATMENT FACI LI TI ES

Submit this formto the State Wastewater Branch after selecting the
proposed construction contractor(s) and A/E firm(s).

1

PN

Pr oj ect C- 15-00

Appl i cant
Dat e by which contract(s) nust be awarded:

Have t here been any significant changes to the final plans and
speci fications, plan of study, or scope of work, since the
date of the State's planning docunents approval letter?

yes no
| f YES, please submt these changes to DOH for approva
prior to conpletion of this form

Submit one copy of all A/E agreenents which the applicant
proposes to accept. (* For federally-funded projects, these
agreenments nust include the "boiler plate" requirenents.)

For the construction portion of the project, submt one copy
of the follow ng:

a) the contract(s) which the applicant proposes to accept
and the bid tabul ations. (* For federally-funded
projects, these contracts nust include the "boiler plate”
requi renents);

b) a summary of all bidders' proposals received, with an
identification of the |owest, responsive, responsible
bi dder;

c) evi dence of bid advertisenent; and,

d) the engineer's estimate of project costs.

s the selected construction bid the | owest bid received?

yes no

If NO submt all bid tabulations received, plus a
detailed justification describing why the applicant
intends to award to other than the | owest bidder.
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8. Compl ete the Summary of Project Costs. In the "remarks" col um,
descri be any ineligible cost

itens.

Tot al Eligible I neligible
Cost s Costs Cost s Renar ks

Contractor(s):
1. $ $ $
2. $ $ $
3. $ $ $

Subt ot al $ $ $
Cont i ngency,
10% of Eligible
Construction Costs $ $ $
Desi gn Al | owance,
factor®: times
Eli g Construction Costs $ $ $
Constructi on Management $ $ $
Proj ect | nspection $ $ $
O&M Manual Preparation $ $ $
O her A/ E Services $ $ $
Equi prment ? $ $ $
O her (specify) $ $ $

TOTAL $ $ $

! Alowable factors listed in Appendix |, pages I-1 thru I-

4 of the SRF Applicant Manual

2

costs.

| f equi pnrent or materi al

have been approved for purchase
outside the construction contracts, enter the estimated or actual
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9. Fi nanci ng Sources for Total Project Costs

Ceneral bligation Bonds $

Revenue Bonds

Appr opri ati ons

O her County Funds (specify)

O her State Funds (specify)

O her Federal Funds (specify)

& [ B B B B

State Revol vi ng Fund Loan

TOTAL $

10. Describe the dedicated revenue source(s) and timng of these
sources for repaynent of the loan. Also, identify any alternative
sources of funds, should the dedicated source becone insufficient
to cover the | oan paynents.

11. Project M| estones

Award construction contract(s)

Award A/ E agreenent(s)

| ssue Notice to Proceed

Construction conpl etion date

Project duration, in nonths
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12.

Paynment Request Schedul e

| ndi cate the proposed paynment request schedule. Paynents may be requested
only for costs which have been incurred.

January
February
Mar ch
Apri |
May

June
July
August
Sept enber
Cct ober
Novenber
Decenber

13.

20 20 20

Did the Applicant submt all the docunents and forns as required in
the interimloan agreenent? _ Yes __ No, if No, please attach
docunents and formns.

14.

Certification

The undersigned representative of the applicant certifies that the
i nformati on contai ned above and in any attached statenents and materials in
support thereof, is true and correct.

Signature of Authorized Representative Dat e

Name and Title of Authorized Representative
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FEDERAL REQUIREMENTS

FOR

CWSRF LOAN APPLICANTS

JULY 2005



FEDERAL REQUIREMENTS FOR

CWSRF PROJECTS

For any CWSRF loan, the Applicant is required to certify that they
have complied, or will comply, with all the federal regulations
listed herein as "Cross-cutter" regulations which have Dbeen
determined as applying to the CWSRF loan program.

The Applicant must also insert a copy of the "CWSRF Boilerplate",
as provided, into all consultant and construction contracts and
subcontracts.

A. "CROSS-CUTTER" REGULATIONS
1. ENVIRONMENTAL AUTHORITIES:
a. ARCHEOLOGICAL AND HISTORIC PRESERVATION ACT OF 1974,

16 USC 469a-1

Should the discovery of potential archaeological or
historical resources occur during construction, all work
in the area of the find shall stop and the construction
management consultant shall be called in to evaluate the
situation and make recommendations to the State Historic
Preservation Officer, Department of Land and Natural
Resources, State of Hawaii. The Historic Preservation
Officer will determine what will be necessary for
construction to proceed.

b. CLEAN ATR ACT, 42 USC 7401

The recipient must determine the direct and indirect
emissions from the proposed treatment works project and
their impact on air quality. This analysis must
determine if the project conforms to the State
Implementation Plan (SIP).

c. COASTAL BARRTIERS RESOURCES ACT, 16 USC 3501

This Act does not apply to the State of Hawaii at this
time.

d. COASTAL ZONE MANAGEMENT ACT, 16 USC 1451

CWSRF assistance vrecipients should consult with the
coastal zone management program to ensure that the
project will be consistent with the state program.
Certification must be approved by the coastal zone
agency prior to CWSRF assistance.



ENDANGERED SPECIES ACT, 16 USC 1531

CWSRF assistance recipients must determine whether any
endangered or threatened species or critical habitat
exists within the locale of the proposed project.

ENVIRONMENTAL JUSTICE, EXECUTIVE ORDER 12898

CWSRF assistance recipients shall attempt to identify
and address disproportionately high and adverse human
health or environmental effects of this project on
minority populations and low-income populations.

FARMILAND PROTECTION POLICY ACT, 7 USC 4201

CWSRF assistance recipients must determine whether the
proposed project will have an affect on significant
agricultural lands.

FISH AND WILDLIFE COORDINATION ACT, 16 USC 661

CWSRF assistance recipients should seek the assistance
of wildlife officials to determine the affect the
proposed project may have on wildlife and its habitat.

FLOODPLATIN MANAGEMENT, EXECUTIVE ORDER 11988 (1977), AS
AMENDED BY EXECUTIVE ORDER 12148 (1979)

CWSRF assistance recipients must determine if the
proposed project will Dbe located 1in or affect a
floodplain. Projects within floodplains must document
flood protection mitigation and design measures.

NATTONAL HISTORIC PRESERVATION ACT, 16 USC 470

CWSRF assistance recipients must determine whether
historic properties that are included or are eligible
for inclusion on the National Register are in the
project area.

PROTECTION OF WETLANDS, EXECUTIVE ORDER 11990 (1977),
AS AMENDED BY EXECUTIVE ORDER 12608 (1997)

CWSRF assistance recipients must determine whether their
proposed project will be in or will affect a wetland,
and whether an alternative will be necessary.

SAFE DRINKING WATER ACT, 42 USC 300f




CWSRF assistance recipients must determine if their
proposed project will affect a sole source aquifer, and
whether further investigations will be necessary.

WILD AND SCENIC RIVERS ACT, 16 USC 1271

This Act is not applicable to the State of Hawaii at
this time.

ESSENTIAL FISH HABTITAT CONSULTATION PROCESS UNDER THE
MAGNUSON-STEVENS FISHERY CONSERVATION AND MANAGEMENT
ACT, 16 U.S.C. 1801

CWSRF assistance recipients must determine whether a
proposed project may adversely effect Essential Fish
Habitat (EFH). The National Marine Fisheries Service
will make maps and/or other information on the locations
of EFH available as well as provide information on ways
to promote conservation of EFH, in order to facilitate
this assessment.

ECONOMIC POLICY AUTHORITIES:

ADMINISTRATION OF THE CLEAN ATR ACT AND THE WATER
POLLUTION CONTROL ACT WITH RESPECT TO FEDERAL CONTRACTS
OR LOANS, EXECUTIVE ORDER 11738.

This Executive Order prohibits assistance to facilities
that are not in compliance with either the Clean Water
or the Clean Air Acts unless the purpose of the
assistance is to remedy the cause of the violation.

DEMONSTRATION CITIES AND METROPOLITAN DEVELOPMENT ACT OF
1966, Pub.L.. 89-754, AS AMENDED 42 USC 3331

CWSRF assistance recipients should submit information
describing a proposed project's effect on local
development plans to the CWSRF agency.

PROCUREMENT PROHIBITIONS, EXECUTIVE ORDER 11738, Section
306 of the Clean Air Act.

The recipient of Federal assistance must certify that it
will not procure goods, services or materials from
suppliers who are on the EPA's list of Clean Air Act
violators.

PROCUREMENT PROHIBITIONS, Section 508, of the Clean
Water Act.




The recipient of Federal assistance must certify that it
will not procure goods, services or materials from
suppliers who are on the EPA's list of Clean Water Act
violators.

SOCIAL POLICY AUTHORITIES:

AGE DISCRIMINATION ACT OF 1975, 42 USC 6102

No person in the United States shall, on the basis of
age, be excluded from participation in, be denied the
benefits of, or be subject to discrimination under any
program or activity receiving Federal financial
assistance.

CIVIL RIGHTS ACT OF 1964, TITLE VI, 42 USC 2000d

No person in the United States shall, on the ground of
race, color, or national origin, be excluded from
participation in, Dbe denied the benefits of, or be
subjected to discrimination under any program Or
activity receiving Federal financial assistance.

EQUAL EMPLOYMENT OPPORTUNITY, EXECUTIVE ORDER 11246, as
amended.

This Executive Order requires all recipients of Federal
contracts to include certain non-discrimination and
"affirmative action" provisions in all contracts. The
provisions commit the contractor or subcontractor to
maintain a policy of non-discrimination in the treatment
of employees, to make this policy known to employees,
and to recruit, hire and train employees without regard
to race, color, sex, religion and national origin.

MINORITY BUSINESS ENTERPRISE DEVELOPMENT, EXECUTIVE
ORDER 12432.

This executive order sets forth in more detail the
responsibilities of Federal agencies for the monitoring,
maintaining of data and reporting of the use of minority
enterprises.

NATTONAL PROGRAM FOR MINORITY BUSINESS ENTERPRISE,
EXECUTIVE ORDER 11625.

This Executive Order directs Federal agencies to promote
and encourage the use of minority business enterprises
in projects utilizing federal funds.

NATTONAL WOMEN'S BUSINESS ENTERPRISE POLICY AND NATIONAL
PROGRAM FOR WOMEN'S BUSINESS ENTERPRISE, EXECUTIVE ORDER




12138.

This Executive Order directs each department or agency
empowered to extend Federal financial assistance to any
program or activity to issue regulations requiring the
recipient of such assistance to take appropriate
affirmative action 1in support of women's business
enterprise and to prohibit actions or policies which
discriminate against women's business enterprise on the
ground of sex.

REHABTILITATION ACT OF 1973, 29 U.S.C. 794

No otherwise qualified handicapped individual in the
United States shall, solely by reason of his handicap,
be excluded from participation in, be denied the
benefits of, or be subject to discrimination under any
program or activity receiving Federal financial
assistance.

SECTION 13 OF THE FEDERAL WATER POLLUTION CONTROL ACT
AMENDMENTS OF 1972, 33 USC 1251

No person in the United States shall on the ground of
sex be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any
program or activity receiving Federal assistance
under... the federal Water Pollution Control Act...

SMALL BUSINESS ADMINISTRATION REAUTHORIZATION AND
AMENDMENT ACT OF 1998, Pub. L. 100-590, Section 129

This Amendment directs Federal agencies to promote and
encourage the wuse of small business enterprises in
projects utilizing federal funds.

DEPARTMENT OF VETERANS AFFATRS AND HOUSING AND URBAN
DEVELOPMENT, AND AGENCIES APPROPRIATIONS ACT, 1993,
Pub. L,. 102-389

The Administrator of the Environmental Protection Agency
shall, hereafter to the fullest extent possible, ensure
that at least 8 per centum of Federal funding for prime
and subcontracts awarded in support of authorized
programs, including grants, loans and contracts for
wastewater treatment and leaking under ground storage
tank grants, be made available to business concerns or
other organizations owned or controlled by socially and

economically disadvantaged individuals (within the
meaning of Section 8(a) (5) and (6) of the Small Business
Act (15 U.S.C. 637 (a) (5) and (6)), including
historically Dblack colleges and wuniversities. For

purpose of this section, economically and socially
disadvantage individuals shall be deemed to include



B.

women. . ."

MISCELLANEOUS AUTHORITIES:

DEBARMENT AND SUSPENSTION, EXECUTIVE ORDER 12549

Prior to the award of a construction contract, the
contractor must certify that it will not knowingly enter
into a contract with any persons that are ineligible
under the regulations to participate in the project.
Prior to the award of any subcontract, contractors on
the project must provide the general contractor with the
similar certification.

UNIFORM RELOCATION AND REAL PROPERTY ACQUISITION
POLICIES ACT, Pub.L. 91-646 (1971), as amended 42 USC
4601-4655

The Act establishes a policy for fair and equitable
treatment of persons who are displaced from their homes,
farms or businesses to make way for a federally-assisted
project.

PRESERVATION OF OPEN COMPETITION AND GOVERNMENT

NEUTRALITY TOWARDS CONTRACTOR’ S LABOR RELATIONS ON
FEDERAL AND FEDERALLY FUNDED CONSTRUCTION PROJECTS, -
Executive Order 13202(2001), as amended by Executive
Order 13208 (2001)

CWSRF assistance recipients must ensure that bid
specifications, project agreements, and other
controlling documents for construction contracts awarded
after February 17, 2001 do not require or prohibit
agreements with labor organizations. Further, CWSRF
assistance recipients and any construction manager
acting upon their behalf must not otherwise discriminate
against bidders, offerors, contractors, or
subcontractors for entering into, or refusing to enter
into, agreements with labor organizations.

REQUIRED FEDERAL FORMS:

The following forms are to be submitted by the recipient
to the DOH/WWB for each CWSRF project:

a. EPA Form 5700-49 (Certification Regarding
Debarment, Suspension, and Other Responsibility



Matters)

EPA Form 5700-52A (MBE/WBE Utilization Under
Federal Grants, Cooperative Agreements, and Other
Federal Financial Assistance)
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"CWSRF BOILERPLATE"

FEDERAL REQUIREMENTS

FOR

CONSULTANTS AND CONTRACTORS

To the Consultant, Contractor or Sub-contractor of a CWSRF loan
funded project:

All CWSRF projects must comply with all the federal regulations
listed herein which have been determined as applying to the SRF
loan program.

CROSS-CUTTER REGULATIONS:

1.

a.

ENVIRONMENTAL AUTHORITIES:

ARCHEOLOGICAL AND HISTORIC PRESERVATION ACT OF 1974, 16
USC 469%a-1

Should the contractor discover potential archaeological
or historical resources occur during construction, all
work in the area of the find shall stop and the
construction management consultant shall be called in to
evaluate the situation and make recommendations to the
State Historic Preservation Officer, Department of Land
and Natural Resources, State of Hawaii. The Historic
Preservation Officer will determine what will Dbe
necessary for construction to proceed.

SOCIAL POLICY AUTHORITIES:

AGE DISCRIMINATION ACT OF 1975, 42 USC 6102

No person in the United States shall, on the basis of
age, be excluded from participation in, be denied the
benefits of, or be subject to discrimination under any
program or activity receiving Federal financial
assistance.

CIVIL RIGHTS ACT OF 1964, TITLE VI, 42 USC 2000d

No person in the United States shall, on the ground of
race, color, or national origin, be excluded from
participation in, Dbe denied the benefits of, or be
subjected to discrimination under any program Or
activity receiving Federal financial assistance.

EQUAL EMPLOYMENT OPPORTUNITY, EXECUTIVE ORDER 11246, as




amended.

The contractor or subcontractor on any SRF project shall
maintain a policy of non-discrimination in the treatment
of employees, shall make this policy known to employees,
and shall recruit, hire and train employees without
regard to race, color, sex, religion and national
origin.

SECTION 13 OF THE FEDERAL WATER POLLUTION CONTROL ACT
AMENDMENTS OF 1972, 33 USC 1251

No person in the United States shall on the ground of
sex be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any
program or activity receiving Federal assistance
under... the federal Water Pollution Control Act..

REHABILITATION ACT OF 1973, 29 USC 794

No otherwise qualified handicapped individual in the
United States shall, solely by reason of his handicap,
be excluded from participation in, be denied the
benefits of, or be subject to discrimination under any
program or activity receiving Federal financial
assistance.

MINORITY BUSINESS ENTERPRISE DEVELOPMENT, EXECUTIVE
ORDER 12432.

This executive order sets forth in more detail the
responsibilities of Federal agencies for the monitoring,
maintaining of data and reporting of the use of minority
enterprises.

NATTONAL PROGRAM FOR MINORITY BUSINESS ENTERPRISE,
EXECUTIVE ORDER 11625.

This Executive Order directs Federal agencies to promote
and encourage the use of minority business enterprises
in projects utilizing federal funds.

NATTONAL WOMEN'S BUSINESS ENTERPRISE POLICY AND NATIONAL
PROGRAM FOR WOMEN'S BUSINESS ENTERPRISE, EXECUTIVE ORDER
12138.

This Executive Order directs each department or agency
empowered to extend Federal financial assistance to any
program or activity to issue regulations requiring the
recipient of such assistance to take appropriate
affirmative action 1in support of women's Dbusiness
enterprise and to prohibit actions or policies which
discriminate against women's business enterprise on the



ground of sex.

SMALL BUSINESS ADMINISTRATION REAUTHORIZATION AND
AMENDMENT ACT OF 1998, Pub. L. 100-590, Section 129

This Amendment directs Federal agencies to promote and
encourage the wuse of small business enterprises in
projects utilizing federal funds.

DEPARTMENT OF VETERANS AFFATRS AND HOUSING AND URBAN
DEVELOPMENT, AND AGENCIES APPROPRIATIONS ACT, 1993,
Pub. L. 102-389

The Administrator of the Environmental Protection Agency
shall, hereafter to the fullest extent possible, ensure
that at least 8 per centum of Federal funding for prime
and subcontracts awarded in support of authorized
programs, including grants, loans and contracts for
wastewater treatment and leaking under ground storage
tank grants, be made available to business concerns or
other organizations owned or controlled by socially and

economically disadvantaged individuals (within the
meaning of Section 8(a) (5) and (6) of the Small Business
Act (15 U.S.C. 637 (a) (5) and (6)), including
historically Dblack colleges and wuniversities. For

purpose of this section, economically and socially
disadvantage individuals shall be deemed to include
women. . ."

MISCELLANEOUS AUTHORITIES:

DEBARMENT AND SUSPENSTION, EXECUTIVE ORDER 12549

Prior to the award of a construction contract, the
Applicant (County) must certify to the DOH/WB that it
will not knowingly enter into a contract with any
persons that are ineligible under the regulations to
participate in the project. (The Applicant 1is also
obligated to require (for its own records) similar
certifications from its contractors, who must 1in turn
require certification from their subcontractors.)



APPENDIX N

FISCAL RECORDS TO BE MAINTAINED BY
LOAN APPLICANT



FI SCAL RECORDS TO BE MAI NTAI NED BY SRF LOAN RECI Pl ENTS

PURPOSE

These instructions outline the fiscal records that SRF | oan
reci pients nmust maintain. Attached are specinen accounting
records, which may be nodified to conformw th the | oan
recipient's existing practices.

LOAN RECI PI ENT' S RESPONSI BI LI TY

The loan recipient is responsible for establishing and

mai nt ai ni ng adequat e accounting and fiscal records to reflect the
recei pt and expenditure of funds for the project. These
accounting records nust be maintained in accordance with
general |y accepted accounting principals and the guidelines
out | i ned bel ow

CONSTRUCTI ON ACCOUNT

Upon acceptance of the loan, the recipient shall establish a
"Construction Account” to which all receipts for the paynent of
the project cost, regardl ess of source, shall be credited and al
di sbursenents shall be charged. At all tinmes, this account shal
reflect: total receipts, total disbursenents, the account

bal ance, and the purpose for which each di sbursenent was nade.
The above itens shall be identified by categories of costs
specified in the application formand the Pre-Award form

SUPPCORTI NG DOCUMENTS

Docunents supporting each entry in the "Construction Account"”
shal |l be kept intact and available for 3 years fromthe date of
the final settlement. During this period, representatives of the
State and Federal governnent shall have access to the facilities,
prem ses, and all project-related records.

CUSTODY AND DI SBURSEMENT

State and |l ocal |aws, regulations, and procedures governing the
custody and the disbursenment of the recipient's funds shall apply
to the SRF funds. [If not inconsistent with |ocal |aws and
regul ati ons, the follow ng recommendati ons are nmade regarding the
recei pt and expenditure of SRF | oan funds.



1. The loan recipient's official treasurer should serve as
the custodian for all cash received and expended in the
wast ewat er treatnment construction program

2. The custodian's records should reflect the cash received
from SRF | oan paynents, and checks or warrants issued or
pai d.

3. The reconciliation statenments should be prepared at the

end of each nonth to reconcile the cash bal ance, as
shown by the bank statenent, with the cash bal ance
carried on the custodi an's books.

SUGCGESTED DESI GN OF ACCOUNTI NG RECORDS

Accounts shall be designed to reflect the purpose for which each
expenditure is made. Accounting systens shall be organized to
facilitate auditing and the preparation of reports. Records of
the recipient shall reflect all fiscal transactions between the
reci pient and the contractor/vendor, and between the recipient
and the Departnent of Health. The follow ng are exanpl es of
financial transactions that should be included in the recipient's
accounting system

1. Appropriations or authorizations nmade by the recipient for
t he project.

2. Al | ocations of SRF funds for the project.

3. Contracts entered into, orders placed, and project costs for
t he acquisitions of assets.

4. Di sbursenments to engi neers, contractors, and vendors in
liquidation of liabilities.

5. SRF paynents received.

Paynment Request | nstructions

Al'l construction costs nmust be substantiated by submitting copies
of the "Contractor's Monthly Pay Estimates”. These docunents
nmust be signed by the contractor, the engineer, and the | oan
recipient. Costs nmust be identified as eligible or ineligible,
based on the DOH Al |l owabl e Cost Criteria.



Conpl eti ng the Conbi ned Voucher Reqi ster and Expenditure
Di stri bution Journal

This journal, also known as the "spreadsheet"”, nust be submtted
wi th each | oan paynent request. A sanple of the journal is
attached. All costs incurred nmust be reflected in the journal,
with eligible and ineligible costs clearly identified. The
journal must be continually updated with cunul ative totals of
costs. The nature of the expenditure nust be specifically

indicated in the colum entitled "Purpose of Expenditures”. A
general description of the services, e.g. "engineering services"
or "professional services", is not acceptable.

DEFI NI TI ONS OF COST CATEGCORI ES

The follow ng definitions have been provided for guidance only
and do not ensure the eligibility of specific itens.

1. CONSTRUCTI ON. AND PRQJECT | MPROVEMENT COSTS i ncl ude t hose
costs associated with the actual construction of, addition
to, or restoration of a facility.

2. ARCHI TECTURAL/ ENG NEERI NG BASI C FEES i ncl ude reasonabl e and
necessary costs incurred for preparation of: 1) prelimnary
pl ans and studies; 2) project reports; 3) environnental
i npact statenents; 4) operation and mai nt enance manual s; 5)
construction draw ngs, specifications, estimtes, bid
docunents, and construction contracts; 6) fees for
prelimnary engi neering work such as surveys, tests and
borings, foundation investigations, and other work required
prior to construction.

3. OTHER ARCHI TECTURAL/ ENG NEERI NG FEES include all fees for
architectural /engineering services not included in the basic
fees. "OQther Fees" are usually costs that are incurred
after award of the construction contract, for exanple,
proj ect inspection fees and construction surveys.

NOTE: Only costs incurred with reference to that portion of
the project are considered eligible for | oan participation.

4. EQUI PMENT i ncl udes costs of eligible equipnent, if such
costs were not included in the construction contract, and
nmust have prior witten approval for direct purchase.

5. CONTI NGENCI ES are unforeseen costs, such as change orders,
which may be eligible for | oan paynment. The anmount of the
contingency for each project, shall be based on five percent
of the eligible construction costs.




Attached are specinmen accounting records for
Proj ect Regi ster and Conbi ned Voucher

Di stribution Journal .

CONTROL CARD -

Cash Contr ol

Card -

Regi ster and Expenditure

PRQIECT REQ STER

DATE | NO. ** DESCRI PTI ON CASH Dl SBUR CASH
RECEI PT SE- BAL.
VENTS
W. 1 |Gty appropriation 50, 000 50, 000
W. 8 | Receipt from Bond 100, 000 150, 000
| ssue
Vo. 1 | ABC Construction 25,000 | 125, 000
Vo. 2 | ABC Construction Co. 25, 000 | 100, 000
F. 1 Payment from EPA 20, 000 120, 000
**Docunent ldentification

Each transaction shoul d be supported
docunent ati on

by appropriate

A subsidiary card simlar to the one above m ght be naintai ned
for each classification of costs as shown in Section IV of the
| oan application and the project budget of the | oan agreenent.

The "Cash Bal ance Avail abl e"
subsi diary card.
mai nt ai ned,

colum is not
| f an Expenditure Distribution Journal
the subsidiary card is not be necessary.

requi red on the

is




COMBINED VOUCHER REGISTER AND
EXPENDITURE DISTRIBUTION JOURNAL

(SPREADSHEET)
P — ELIGIBLE COSTS--mmmrmmmememmememnes >
PURPOSE OF CONSTRUCTION | EQUIP. & A&E OR PROJ. ADM. & INELIG.
PAYEE EXPENDITURES TOTAL CONTRACT MATERIALS OTHER FEES INSPEC. FISCAL COSTS

Supporting Documents:

1. Each payment to contractor shall have:
a. Contractor's work sheet (summary sheet) signed by the contractor.
b. Engineer's certification of payment.

2. Purchase of Equipment and Materials shall have:
a. Purchase Order - dated
b. Invoice - dated

3. All other types of expenditures should have appropriate supporting documents: for example, time records for city employees serving the project. In order to reflect net disbursements, it is suggested that
any refunds be recorded in this journal.

| certify that the information provided is true and that the eligible and ineligible costs were determined based on the plans and specifications approved by the Dept. of Health/Wastewater Branch.

Preparer

Revised: 3/31/98



APPENDIX O

MINORITY BUSINESS ENTERPRISES/WOMEN
BUSINESS ENTERPRISES (MBE/WBE)



INSTRUCTIONS

MBE/WBE UTILIZATION UNDER FEDERAL ASSISTANCE AGREEMENTS AND INTERAGENCY

AGREEMENTS

EPA FORM 5700-52A

A. General Instructions:

MBE/WBE utilization is based on Executive Orders
11625, 12138, 12432, P.L. 102-389 and EPA Regulations
Part 30 and 31. EPA Form 5700-52A must be completed
by recipients of Federal grants, cooperative agreements,
or other Federal financial assistance which involve
procurement of supplies, equipment, construction or
services to accomplish Federal assistance programs.

Recipients are required to report to EPA within one month
following the end of each Federal fiscal year quarter or
annually as in the agreement.

B. Definitions:

Procurement is the acquisition through order, purchase,
lease or barter of supplies, equipment, construction or
services needed to accomplish Federal assistance
programs.

A contract is a written agreement between an EPA
recipient and another party (other than another public
agency) and any lower tier agreement for equipment,
services, supplies, or construction necessary to complete
the project. Includes personal and professional services,
agreements with consultants, and purchase orders.

A minority business enterprise (MBE) is a business
concern that is (1) at least 51 percent owned by one or
more minority individuals, or, in the case of a publicly
owned business, atleast 51 percent of the stock is owned
by one or more minority individuals; and (2) whose daily
business operations are managed and directed by one or
more of the minority owners.

U.S. citizenship is required. Recipients shall presume
that minority individuals include Black Americans,
Hispanic Americans, Native Americans, Asian Pacific
Americans, or other groups whose members are found to
be disadvantaged by the Small Business Act or by the
Secretary of Commerce under section 5 of Executive
order 11625. The reporting contact at EPA can provide
additional information.

A woman business enterprise (WBE) is a business
concern that is, (1) at least 51 percent owned by one or
more women, or, in the case of a publicly owned

business, at least 51 percent of the stock is owned by one

or more women and (2) whose daily business operations are
managed and directed by one or more of the women owners.

Business firms which are 51 percent owned by minorities or
women, but are in fact managed and operated by non-minority
individuals do not qualify for meeting MBE/WBE procurement

goals.

The following affirmative steps for utilizing MBEs and WBEs are
required to be documented:

1.

2.

Inclusion of MBEs/WBEs on solicitation lists.

Assure MBEs/WBEs are solicited once they are
identified.

Where feasible, divide total requirementsinto smaller
tasks to permit maximum MBE/WBE participation.

Where feasible, establish delivery schedules which will
encourage MBE/WBE participation.

Encourage use of the services of the U.S. Department
of Commerce's Minority Business Development
Agency (MBDA) and the U.S. Small Business
Administration to identify MBEs/WBEs.

Require that each party to a subgrant, subagreement,
or contract award take the affirmative steps outlined
here.

C. Instructions for Part I:

1a.

1b.

1c.

2a-c.

Complete Federal fiscal year.

Check applicable reporting box quarterly or annually.
(Federal fiscal year runs from October 1 through
September 30.)

Indicate if this is a change to previous year or quarter.
(Highlight items to be revised and provide
explanation in Block No.6-Comments.)

"Will be provided by EPA."



3a-c.

4a.

4b.

5a.

5b.

5c.

5d.

Se.

Identify the agency, state authority, university or
other organization which is the recipient of the
Federal financial assistance and the person to
contact concerning this report.

Assistance Agreements or Interagency
Agreement number assigned by EPA. A
separate form must be used for each Assistance
Agreement or Interagency Agreement.

*For SRF recipients: In box 4a list numbers for
ALL open Assistance Agreements. SRF
recipients will report activity for all Agreements
on one form.

Refer back to Assistance Agreement document
for this information.

Total amount of Assistance Agreement which
includes Federal funds plus recipient matching
funds and funds from other sources.

*For SRF recipients only: SRF recipients will
not enter an amount in 5a. Please leave 5a
blank.

Self-explanatory.

Total contracts/procurements awarded this
quarter. For example: Actual dollars for
procurement from the procuring office; actual
contracts let from the contracts office; actual
goods, services, supplies, etc., from other
sources including the central purchasing/
procurement centers).

*For SRF recipients only: In 5¢c please enter the
total procurement amount for the quarter under
all of your SRF Assistance Agreements. The
figure reported in this section is not directly tied
to an individual Assistance Agreement
identification number.

Dollar amount of all MBE/WBE procurement
amounts awarded under this reporting period by
the recipient. (These amounts include the
Federal, State and local shares in the
procurement awards). (SRF state recipient
report state procurements in this section.)

Dollar amount of all MBE/WBE procurement
amounts awarded under this reporting period by
the loan recipients, sub-recipients, and prime
contractors.

6. Additional comments or explanations. Please refer to
specific item number(s) if appropriate.

7. Name and title of official administrator or designated
reporting official.

8. Signature and month, day year report submitted.
D. Instructions for Part Il:

For each MBE/WBE procurement made under this assistance
agreement during the reporting period, provide the following
information:

1. Check whether this is a first tier procurement made
directly by Federal financial assistance recipient or
other second tier procurement made by recipient's
subgrantee or prime contractor. Include all qualifying
second tier purchases executed this quarter
regardless of when the first tier procurement

occurred.
2. Check MBE or WBE.
3. Dollar value of procurement.
4, Date of award, shown as month, day, year. Date of

award is defined as the date the contract or
procurement was awarded, not the date the contractor
received payment under the awarded contract or
procurement, unless payment occurred on the date of
award.

5. Using codes at the bottom of the form, identify type of
product or service acquired through this procurement
(eg., enter 1 if construction, 2 if supplies, etc).

6. Name, address, and telephone number of MBE/WBE
firm.

This data is requested to comply with provisions mandated by: statute or regulations (40 CFR
Part 30 and 31); OMB Circulars; or added by EPA to ensure sound and effective assistance
management. Accurate, complete data are required to obtain funding, while no pledge of
confidentiality is provided.

The public reporting and recording burden for this collection of information is estimated to
average | hour per response annually. Burden means the total time, effort, or financial resources
expended by persons to generate, maintain, retain, or disclosure or provide information to or for a
Federal agency. This includes the time needed to review instructions; develop, acquire, install, and
utilize technology and systems for the pruposes of collecting, validating, and verifying information,
processing and maintaining information, and disclosing and providing information; adjust the
existing ways to comply with any previously applicable instructions and requirements; train
personnel to be able to respond to a collection of information; search data sources; complete and
review the collection of information; and transmit or otherwise disclose the information. An agency
may not conduct or sponsor, and a person is not required to respond to, a collection of
information unless it displays a currently valid OMB control number.

Send comments on the Agency's need for this information, the accuracy of the provided burden
estimates, and any suggested methods for minimizing respondent burden, including through the
use of automated collection techniques to the Director, OPPE Regulatory Information Division, U.S.
Environmental Protection Agency (2136), 401 M St., S.W., Washington, D.C. 20460. Include the
OMB Control number in any correspondence. Do not send the completed form to this address.



OMB CONTROL NO.2030-0020
APPROVED: 12/30/02
APPROVAL EXPIRES: 12/31/05

U.S. ENVIRONMENTAL PROTECTION AGENCY
MBE/WBE UTILIZATION UNDER FEDERAL GRANTS, COOPERATIVE
AGREEMENTS, AND INTERAGENCY AGREEMENTS

PART 1. (Reports are required even if no procurements are made during the reporting period.)

1A. FEDERAL FISCAL YEAR 1B. REPORTING QUARTER (Check appropriate box)

200 O 1% (OctDec) O 2¢an-Mar) O 3%(Aprdun) O 4" ul-Sep) O Annual
1C. REVISION HIGHLIGHT ITEMS TO BE REVISED AND PROVIDE EXPLANATION IN BLOCK No. 6

Yée;;ﬁer:
2A. FEDERAL FINANCIAL ASSISTANCE AGENCY 3A. REPORTING RECIPIENT (Name and Address)

(EPA Office Address - ATTN: DBE Coordinator)

2B. REPORTING CONTACT 2C. PHONE: 3B. REPORTING CONTACT (Recipient) 3C. PHONE:
(EPA DBE Coordinator)

4A. FINANCIAL ASSISTANCE AGREEMENT ID NUMBER 4B. FEDERAL FINANCIAL ASSISTANCE PROGRAM
(SRF State Recipients, Refer to Instructions for Completion of 4A, 5A, and 5C)

5A. TOTAL ASSISTANCE AGREEMENT 5B. Check and skip to Block 5C. TOTAL PROCUREMENT AMOUNT THIS REPORTING

AMOUNT No. 7 if no procurements PERIOD (ONLY include the amount not in any prior reporting

and accomplishments period and procurements made by SRF Loan Recipients and Sub-
EPA Share: $ were made this reporting Recipients)
period. $
(Exclude procurement amounts reported by Prime Contractors)
. , O

Recipient Share: $
5D. ACTUAL MBE/WBE PROCUREMENT ACCOMPLISHED THIS 5E. ACTUAL MBE/WBE PROCUREMENT ACCOMPLISHED THIS

REPORTING PERIOD BY RECIPIENT (SRF State Recipients, Report REPORTING PERIOD BY LOAN RECIPIENTS, SUB-RECIPIENTS,

State Procurement Activities Here) AND PRIME CONTRACTORS

$ MBE $ WBE $ MBE $ WBE

Construction - - Construction
Equipment Equipment
Services Services
Supplies - _ Supplies
TOTAL TOTAL
6. COMMENTS:
7. NAME OF AUTHORIZED REPRESENTATIVE TITLE
8. SIGNATURE OF AUTHORIZED REPRESENTATIVE DATE

EPA FORM 5700-52A - (5/96) available electronically at http://www.epa.gov/osdbu/5700 52a.pdf
NOTE: THIS REPORT IS DUE 30 DAYS AFTER THE END OF EACH FEDERAL FISCAL QUARTER OR ANNUAL:
SUBMISSION DATES ARE: January 30, April 30, July 30, and October 30*
* ANNUAL REPORT




MBE/WBE PROCUREMENTS MADE DURING REPORTING PERIOD

EPA Financial Assistance Agreement Number:

1. Procurement Made By 2. Business Enterprise | 3. $ Value of 4. Date of 5. Type of 6. Name/Address/Phone Number of MBE/WBE
Procurement Award Product or Contractor or Vendor
Recipient Other Minority Women MM/DD/YY Servicesa
(Enter Code)
aType of product or service codes:
1 = Construction 2 = Supplies 3 = Services 4 = Equipment

EPA FORM 5700-52A - (5/96) (Approval Expires 9/30/02)

A = Business Services

B = Professional Services
C = Repair Services

D = Personal Services




MEEWBE-DEPT.ENV. V0. \sf334rpt .k
Q26200

February 26, 2002

Mr. Timothy Steinberger, Director
Department of Environmental Services
City and County of Honolul

630 South Ring Street

Honolulu, Hawaii 96813

Dear Mr. Steinberger:

Subject: §F-334, Minority Business Enterprises and Women'’s
Business Enterprises Utilization Report for
Federal Agsistance Program

The recipients of Federal funds are required to make positive
efforts to procure Minority Business Enterprises (MBE)} and
Women's Businesg Enterprises (WBE) for the State Revolving Fund
{(SRF) projects.

Attached is a copy of 40 CFR, Section 31.36(e) and

Section 35.3145(d) for vour reference. As one of the
Environmental Protection Agency (EPA) SRF program regquirements,
the Department of Health is required to report the MBE/WBE
utilization to EPA guarterly.

Please follow the six (6) affirmative steps as stated in 40 CFR,
Section 31.36, involving procurement for any projects which will
be funded under the SRF programs. Also, please include the
applicable “fair share” objectives of the SRF programs in the bid
decuments and require the prime contractors to include in their
bid documents for subcontracts the negotiated fair share
percentages.

The State's "fair share" participation goals for MBEs and WBEs
for FY 2002 are as follows:

Procurement Category MBE Goal WBE Goal
Supplies 21% 2%
Equipment 27% 2%
Services 29% 7%

Construction 50% 4%



Mr. Timothy Steinberger
February 26, 2002
Page 2

To help us monitor and ensure that counties and contractors are
meeting these goals, an SF Form 334 must be completed by
recipients for each federally funded project if an award of a
contract for services, construction, or procurement of equipment
or supplies are made.

Counties are reguired to report to the State of Hawaii,
Department of Health, Wastewater Branch upon the time the
contract is executed or procurement incurred. This will ensure

that we meet the reporting deadline (within 30 days after the end
of the repcrting quarters) to EPA,.

Your prompt submission of the report is appreciated. Questions
may be directed to Gecrge Woolworth of our Wastewater Branch at
586-4294.

Sincerely,

THOMAS E. ARIZUMI, P.E., CHIEF
Environmental Management Division

GW:jc
Attachment

c: Safe Drinking Water
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Attachment 1

STATE REVOLVING FUND PROGRESS PAYMENT REQUEST

Payment No. Final Interim
ASO Log No.
Project No. C1500 _ Project Name
Payment Covered by This Report: From: To:
MO DA YR MO DA YR

County Name:
No. and Street:
City, State and Zip Code:

STATUS OF FUNDS

REIMBURSEMENT COMPUTATION

CLASSIFICATION TOTAL INELIGIBLE/ NET
REQUEST ADJUSTMENTS PAYMENT

1. Architectural Engineer Basic Fees (Design Allowance)

2. Other Architectural Engineering Fees

3. Project Inspection Fees

4. Relocation Expenses

5. Construction and Project Improvement

6. Equipment

7. Miscellaneous

8. Total Cumulative to Date (sum of lines 1 thru 7)

9. Payment Previously Requested

10. Current Payment Requested

11. Percent of Physical Completion of Project

| certify that based on actual project inspection, percentage on line 11 is correct and payment on this request is justified.

Signature of County Construction Inspector

Typed or Printed Name and Title

Date of Signature

Telephone No. (Area Code, No. & Extension)

| certify that to the best of my knowledge and belief, the billed costs are correct, in accordance with the loan/grant agreement and have not
been previously presented for payment.

Signature of County Certifying Official

Typed or Printed Name and Title

Date Signed

Telephone No. (Area Code, No. & Extension)

WASTEWATER BRANCH STANDARD FORM
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A

CHANGE ORDER GUI DELI NES

Pur pose

This docunment provides guidelines on the eligibility and
approval of construction change orders. It is enphasized t hat
this docunent only provides qguidelines. It is the

responsibility of the loan recipient to conduct a critica
screening and thorough review of any proposed change order
(costs, justification, etc.) before the change order is
executed and submitted to DOH for an eligibility
determ nati on. Determination of eligibility by DOH may
require additional engineering or other information not
specified in these guidelines.

Procedural Requirenents

1. Perm ssible Use of Change Orders
The use of change orders is limted to work within the
scope of the original construction contract. Change
orders which propose a substantial increase in project
capacity or a change in project scope wll not be

approved unless the Director executes a new |oan
agreenent or anends the scope of the existing |oan.

2. Tinme for Subn ssion

Al'l change orders nust be submitted to DOH in a tinely
manner for review of loan eligibility. Any change order
wor k perforned after the date of the final inspectionis
ineligible for funding. Only fully signed change orders
will be reviewed for eligibility.

3. Negoti ati on

Each | oan reci pient is responsible for the negotiation of
change orders with the contractor. Negotiations are not
required where bid wunit prices are used. The
negoti ati ons nmust include a critical screening and revi ew
by the |l oan recipient or his engineer of all el enments of
the change order to ensure a fair and reasonable price
for the required work.

4. Submni ssi on Requi renent s

Each change order submitted to DOH for review nust
include the follow ng itemns:

Q1



a. Proj ect name and nunber

b. Nanes and tel ephone nunbers of project engineer,
contractor and owner.

C. Contract change order nunber.

d. Change order date of execution.

e. Description or information identifying the change
and its location on the draw ngs.

f. Appropriate draw ngs, sketches, and specifications.

g. Desi gn cal cul ati ons, where appropri ate.

h. Justification. Questions that should be addressed
are: 1) Wy 1is this change necessary for

conpletion of the work originally set forth by the
contract? 2) Wiy was the change order work not
foreseen during the preparation of the origina
pl ans and specifications? 3) What alternatives
were considered for acconplishing the desired
result? 4) Is this the nobst cost-effective
alternative? 5) What effect will this change have
on the operation and mai ntenance of the project?
O her relevant questions should be addressed, if
they are evident.

i Nane and title of originator of change order
request .

J - Si gnat ur es of t he applicant's aut hori zed
representative or desi gnee, constructi on manager or
engi neer, and contractor.

K. Ti me extension. All change orders nust specify the
time extension associated with the change order
wor k, including no time extension when applicabl e.

l. Cost and Pricing Data. A price breakdown in
sufficient detail for DOH to review the necessity
and reasonabl eness of the cost.

Eligibility

The revi ew of the contract change orders by DOHw | | determ ne
|l oan funding eligibility. Eligible change orders nust involve
construction work within the scope of the project. Change
orders outside the scope of work will not be eligible, unless
a supplenmental |oan agreenent is processed to increase the
scope of worKk.

Q2



Change order costs which exceed 5% of the original eligible
construction contract will not be eligible for SRF funding,
unl ess the Director approves a | oan anendnent to increase the
| oan anount.

In order for a change order to be eligible, it nust neet the
Al |l owabl e Cost Criteria attached to Appendix I. O her change
order issues include:

1. Ti ne Ext ensi on

A change order to extend the tine the contractor has to
finish the project shall be approved if the |oan
recipient is legally obligated to grant the contractor
extra time under the conditions of the contract.
However, a time extension for delays attributable to the
| oan recipient or his agent, which extends the contract
schedule, will not be approved. Approval by DOH of a
change order for time extension neans approval to fund
reasonabl e extended engineering and inspection costs.
The | oan recipient may have a | egal obligation to grant
atine extension if the contractor is del ayed because of
sone situation outside of his control, such as: strikes,
fl oods, or del ays of subcontractors or suppliers arising
fromcauses beyond their control and without the fault or
negl i gence of both the contractor and such subcontractors
or suppliers.

A change order for the extended engineering and
i nspection costs nmust neet the eligibility tests; that
is, they nust be within the scope of work, and the costs
nmust be within the funding cap.

2. Oper ati on, Mi ntenance, and Repairs

Cenerally, the operation, naintenance and routine
repairs or renovation of any existing wastewater
t r eat ment facilities during construction is the
responsi bility of the loan recipient and i s not fundabl e
as a change order unless it is part of the approved
project and has been identified as part of the scope of
work in the facility plans, concept approval or original
construction contract.

3. Damage t o Equi pnent or Conpl eted Work; Personal Injuries

The costs of danmage to equi pnment or conpl eted work or the
cost of personal injuries shall be handled in accordance
with the original contract and general |egal principles.
Such costs are not fundabl e by change order.

Q3



Accel erati on Costs

Accel eration costs are not | oan fundabl e unless there is
a conpelling reason to have the treatnment facilities
operational by a certain date such as to avoid a
dangerous health or public safety problem Thi s
presupposes t hat neither the | oan reci pi ent nor his agent
has del ayed the conpletion date through negligence or
m smanagenent of the project.

Restrictive specifications

Specifications for equipnent or material procured by
change order nmust not contain any restrictive
speci fications. The entire cost of purchasing and
installing any item obtained in violation of the
specification requirenents is not fundabl e.

Overhead and Profit

The 1l oan recipient shall assure a fair and reasonable
price for the required work.

Condi ti oned Accept ance

The | oan reci pient should attenpt to settle all elenents
of a given change order on a one tinme basis. In the
event that a contractor conditions his acceptance of a
change order on the inclusion of costs for inpact and
delay to be determined in the future, DOH shall include
the follow ng disclainer on the change order approva
form

"Any paynent made on this conditional change
order is in no way a commtnent to fund
addi ti onal anmpounts clainmed by the contractor
arising fromthis change order; requests for
further funding, after paynent specified here
is made, wll pronpt the reevaluation of
eligibility for the entire change order
i ncluding the inpact delay costs."

Q4
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REVENUE PROGRAM GUJ DELI NES

| NTRCDUCTI ON

These Quidelines are intended to assist counties in devel opi ng,

i mpl enenti ng and nai ntai ni ng revenue prograns and i npl ementi ng
ordi nances to conply with Section 204(b)(1) of the O ean Water
Act and ot her federal and State gui dance and poli cies.

If any conflicts exist between these Quidelines and federal or
State | oan regul ations or policy, the regulations or policy
shal | take precedence over these Quidelines.

GENERAL

A The Revenue Programis a fornal | y docunented determ nation of a
system of service charges devel oped by the | oan recipient.
It is also intended to assure that the | oan recipient
devel op a systemfor the econom cal and effective
operation and mai ntenance (including replacenent) of the
treatnment works [see 40 CFR 35.2206(e)]. It is designed
to provide a source of revenue for operation and
mai nt enance (i ncluding replacenment) that satisfies the
federal regulations (see 40 CFR 35.2140). In addition, debt
service and revenue to establish a capital reserve fund
and an operating reserve fund may be collected by the
system of charges based on actual use, or by ad val orem
taxes (see section 602(b) (6) of the dean Water Act).

A systemof service charges is devel oped first by estinmating the
reci pient's annual revenue requirenments for the entire
system Rates are then set based on the identification of
the users of the treatnent works.

B The | oan reci pient nust submt revenue programto DOH every year
(see 40 CFR 35.2122).

C The | oan recipient must send a final Revenue Program and
proposed (or existing) Sewer Use O dinance (see VII) to the
DOR Wast ewat er Branch, for annual review

D The Wser Charge Systemshal | take precedence over any terns or
conditions of agreements or contracts that are inconsistent
with the requirenments of Section 204(b)(1)(A) of the Oean
Water Act and these Quidelines [see 40 CFR 35.2140(h)].



[11. ANNUAL REVENUE REQUI REMENTS

A The | oan reci pient nust pay the annual costs of operating
and naintaining their treatnent works (see 40 /R 35.2214). This
includes the costs of |abor, power, chem cals, suppli es,
| aboratory control and nonitoring, general
adm nistration, billing, and incidental itens incurred
during normal operation. Also included are those
expenditures ternmed ordinary repairs necessary to keep
the facilities in proper operating condition,
repl acenents as defined bel ow and adm ni strative costs
such as overhead and adm ni stration which are directly
related to the operation and mai ntenance of the treatnent
wor ks.

The | oan reci pient shoul d estinate operation, maintenance
and repl acenent (OVM&R) costs by adjusting its |atest
operating cost data to reflect operational changes, wage
escal ation and staffing changes.

A separate line itemfor replacement of non-capital itens
nust be shown in cal cul ati ng annual revenue requirenents
Repl acenment costs include expenditures necessary to keep
the treatnment works operating for its useful life, such
as: punps, notors, telenetry and electric controls, a
scrubbi ng equi pnent, chlorination and dechl orination equi pnent,
vehi cl es, radios, etc. Exceptions include:

1. Mjor rehabilitation needed as individual unit processes near
the end of their useful lives;

2. Structural rehabilitation; and,

3. Facility expansions or upgrades to neet future use
denands.

B Debt Service

Debt service is the annual sumof the principal and i nt erest
paynments on proposed or outstanding obligation secured by
bonds or |oan contracts. The | oan receive from DCH nust
be repaid by a dedicated source of revenue (see VIII,

Dedi cat ed Sources of Revenue). A separate account nust
be nmai ntained for repaynent of the state revolving fund
loan if the loan recipient collects the dedi cated
revenue by the current existing user charge system

C The loan recipient is encouraged to establish a capital reserve fund
to pay for future expansi on, inprovenent and rehabilitati on. These
capital reserves usual appear as a separate line itemwthin
t he annual budget. Each |oan recipient nust be
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be prepared to submt upon request a plan showi ng the estimated
cost of future expansions/replacenment [see 40 CFR 35.2030(b)(8)
(iii)] and how these costs will be financed.

I'V. | DENTI FI CATI ON OF USERS

After determining the annual revenue requirenents, the recipi ent nust
identify the users of the treatnent works and the
characteristics of their wastewater. Flows and | oadi ngs

(BODS, SS or other appropriate constituents) nust be
docunented for each user group so that proportional costs can be
cal cul at ed.

V. ALLCCATI ON OF ANNUAL REVENUE REQUI REMENTS AND RATE
DETERM NATI ON

Al'l ocation of annual costs shall be calculated in accordance
wth the BPA publication, "UWer Charge Qui dance Manual for Publicly Omned
Treatnent Works,” dated June 1984. To minim ze di sagreenent

over cost allocation nethods, the recipient should consult the
Wast ewat er Branch on any all ocation nethod not described in

t hese Qui del i nes.

A Specific G rcunstances

The user charge systemshall provide that the costs of
operation and nai ntenance for all flows not directly attributable to
users (i.e., infiltration/ inflow be distributed anong all users
based on either of the followi ng [see 40 CFR 35. 2140(e)]:

1. Inthe san® nmanner that it distributes costs for their actual
use or

2. lhder a systemreasonably using one or any conbi nati on of the
follow ng factors:

a. Flow volunme of the users;
b. Land area of the user;
c. Nunber of hookups or discharges of the users.

B Regulations Aifecting Rate Determination

1 The portion of the annual revenue requirenents whi ch
constitutes the cost of OWR of the treatnment works
nmust be recovered fromusers of the system by neans
of a user charge system based on actual use (see 40
CFR 35.2140). The total OW&R budget nmay, however,
be offset by inconme derived fromthe operation of
the wastewater facilities such as sale of used
equi pnent, sludge, sludge gas, power created by the
effluent or fromresidues, renovated wastewater,
farmcrops or other wastewater treatnent-rel ated
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assets [see 40 OFR 35.2140(f)]. The user charge systemnust result in
the distribution of the OV&R costs anong all users in proportion
to the demands they place on the treatnment works (Section 204(b)
(1)(A) of the dean Water Act). A user charge system based on
actual use may take the formof a flat rate, unit rate on water
consunption, fixture units, equivalent dwelling unit, or other
type of charge which recovers the cost equitably.

2. Section 204 (b) (1) of the Qean Vdter Act all ows agencies at their
option to adopt reduced (less than proportionate share) rates for | ow
incone resi dential users. Lowinconme users are defined as
any user whose incone is below the poverty rate
established within the sewerage agency's County. These
reduced service charges, if used, nust be based on an
econom ¢ consideration only. The di scount may not by
applied only to a subgroup under the poverty |evel
(1.e., only to senior citizens).

3. Any pre-existing agreenents which | evy charges for nore
or less than what woul d be collected on actual use wll not
be allowed to continue, and the charges nust be revised to
reflect actual use [see 40 CFR 15.240(h)]. Industries
whi ch reserve additional capacity nust pay the
addi tional cost and the fixed OV&R costs associated with
that reserve capacity.

4. User charges nust recover the cost of operation and
nai ntenance (including replacenent) from users based on their
proportionate contribution to the total wastewater |oadings fromall
users (see 40 CFR 35.2140). The State recommends that user
rates designed to recover all other costs be proportiona
to the cost of the service rendered. Charges for these
ot her costs may be collected through service charges, ad
val orem taxes or assessnents. |If they are collected
through service charges and the agency does not wi sh to
recover the other costs in proportion to system use,
public notice is required describing the inpacts of the
proposed rate structure. The public nust have an
opportunity to coment within a reasonable period of tine
before final adoption of the rate ordinance. All
organi zations and individuals who have previously
requested such notice shall be given notice by direct
mai ling. The Notice shall be published in a newspaper of
general circulation within the agency’s service area.

VI . | MPLEMENTATI ON AND MAI NTENANCE

A | mpl emrenti ng Ordi nances

The user charge systemnust remain in effect for the useful life of
the facility (GFR 35.2208). DOH nust approve any changes in the rate
or nethodology of assessing charges before they can take
effect.



B

Accounting Systens

Loan reci pi ents are encouraged to adopt an Enterprise Fund to account
for operations, where user charges finance or recover costs
(expenses, including depreciation) of providing goods or services to
the general public on a continuing basis. Another parallel situation
i s where the governi ng body uses revenues earned, expenses incurred,
and net incone to nake decisions on capital nantenance, public
policy, nmanagenent control, accountability or other
pur poses.
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USER CHARGE SYSTEM FINANCIAL REPORT
COUNTY OF

FISCAL YEAR

——————

USER CHARGES

(Charges for wastewater t'ment
' services, by class)

INCOME

(Sales of T'ment products, i.e.
‘ sludge, electricity)

AD VALOREM TAXES

(Dedicated for t'ment services)

LABOR EXPENSES:
-DIRECT COSTS (salaries/vages)

~INDIRECT COSTS

CONTRACTURAL SERVICES:

-ADMINISTRATIVE




-~PROFESSIONAL

MATERIALS & SUPPLIES:

-OPERATIONS

-REPAIR & MAINTENANCE

«~LABORATORY

~ADMINISTRATIVE

UTILITIES:

-POWER (T'ment plants)

-POWER (Admin. buildings)

=WATER

~-TELEPHONE

EQUIPMENT REPLACEMENT:




TOTAL REVENUE/INCOME

TOTAL EXPENDITURES
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INFORMATION PHONE NUMBERS

Issue

Contact

Phone Number

Priority List, Project Report,
Environmental Review,
Plans & Specs, Construction
Change Orders, Operations

Loan Application
Preaward
Loan Payments
Loan Repayments
Loan Agreement
Kauai, Oahu (Kevin)
Big Island, Maui (Adrian)

Single Audit User Charge System
User Charge System

Financial Capability

Record Keeping

Disputes

Sina Pruder

Adrian Lau & Kevin Yoshioka

Kevin Yoshioka

Harold Yee

586-4294

586-4294

586-4294

586-4294
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